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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

001

FORM 3

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-46760
1A, TYPE OF WORK: DRILLE] REeNTER[]  DEEPEN [] WK‘D'A"' ALLOTTEE OR TRIBE NAME:
s.veeorwe:  OIL ) Gas[]  OTHER SINGLE ZONE[] MULTIPLE ZONE N’/';'\T Or CAAGREEMENT NAME:

2. NAME OF OPERATOR:

MSC EXPLORATION L. P. 16800 IMPERIAL VALLEY DR., SUITE 380

8. WELL NAME and NUMBER:

STATE MSC 16-1

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9 FIELD AND POOL, OR WILDCAT:

oy HOUSTON (e TX p 77060 (281) 931-8933 WILDCAT
4. LOCATION OF WELL (FOOTAGES) 10. GTRIGTR, SECTION, TOWNSHIP, RANGE,
i ) » MERIDIAN:
atsureace: 1270PNL &800FEL L1720l \{ 33,988 9'7‘ NENE 16 218 20E 8
ATPROPOSED PRODUCING ZoNE: SAME 13| 137X -10g. 10607
73. DISTANGE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: . COUNTY: 12.STATE:
UTAH
1 MILE N OF THOMPSON SPRINGS GRAND
74. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 15 NUMBER OF ACRES IN LEASE: 16. NUMBER OF ACRES ASSIGNED TO THIS WELL:
800 640 160
17. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 18. PROPOSED DEPTH: 1. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET) _
N/A 7,000 | SINGLE (to be submitted)
20. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 21, APPROXIMATE DATE WORK WILL START: 22, ESTIMATED DURATION:
5,254 GL 4/25/2004 6 WEEKS (to drill & complete)
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZEOF HOLE | CASING SIZE, GRADE, AND WEIGHT PER FOOT | SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
Py . —— — — BEETY
7-7/8 - 382
1.21 14.4
24, ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED iN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER E COMPLETE DRILLING PLAN

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

Nave (Lease prvy BRIAN WOOD PHONE: (505) 466-8120 ;. CONSULTANT FAX: (505) 466-9682
SIGNATURE M@ej oare 4/11/2004
(This space for Stae use only)

RECEIVED
—— Yy P11/ R Ak 1 — " APR 12 2004

(5/2000) (See Instructions on Reverse Side)

DIV. OF OIL, GAS & MINING
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Well Location Description

MSC EXPLORATION. LP.
STATE MSC 16 - 1

1270 FNL & 800 FEL

Section 16. T2l S. R20 E. SLM
Grand County. UT

S254" grd el  from GPS)

04/06/04

S8959 W -

Gerdld G. eston. LS

The above is frue and correct to my knowledge and belief .

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (970) 565 -3330




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

001

FORM 3

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-46760
1A. TYPE OF WORK: DRILL REENTER []  DEEPEN [ si\;F/:""‘”' ALLOTTEE OR TRIBE NAME:
p.veeorwel:  OIL ] GAs[]  OTHER SINGLE ZONE[] MULTIPLE ZONE w/'jg““ AGREEMENT NAME:

2. NAME OF OPERATOR:

MSC EXPLORATION L. P. 16800 IMPERIAL VALLEY DR., SUITE 380

8. WELL NAME and NUMBER:

STATE MSC 16-1

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9 FIELD AND POOL, OR WILDCAT:

v HOUSTON state VX p 77060 (281) 931-8933 WILDCAT
. LOCATION OF WELL (FOOTAGES) 10. GTRIQTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:
arsurrace: 1270 FNL & 800 FEL b ‘ll)lpb\{ 2% 9 33‘75‘ NENE 16 21S 20E S
AT PROPOSED PRODUCING Zone:  SAME 42 | 137X - 169, 10 Lo")
73. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: T1. COUNTY: 12. STATE{JTAH
1 MILE N OF THOMPSON SPRINGS GRAND
14. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 75. NUMBER OF ACRES IN LEASE: 16, NUMBER OF ACRES ASSIGNED TO THIS WELL:
800 640 160
77. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 8. PROPOSED DEPTH: 75. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
N/A 7,000 | SINGLE (to be submitted)
20, ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 21. APPROXIMATE DATE WORK WILL START: 22, ESTIMATED DURATION:
5,254 GL 4/25/2004 6 WEEKS (to drill & complete)
23, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE | CASING SIZE, GRADE, AND WEIGHT PERFOOT | SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
10-5/8 8-5/8 J-55 28 500 | CLASS G 175 8X 1.18 15.2
7-7/8 5-1/2 N-80 17 7,000 | BLEND 260 SX 3.82 11.0
50/50 POZ 300 SX 1.21 14.4
24, ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

E WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER E COMPLETE DRILLING PLAN

E EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

FAX: (505) 466-9682

\ave pLease prny BRIAN WOOD PHONE: (505) 466-8120 ;. CONSULTANT
SIGNATURE M&,ﬂ oare 4/11/2004

{This space for State use only)

Utah Division of
Oil, G&3'snd Mi

APl NUMBER ASSIGNED: L! g /D lq - 3 ‘ L"“\

(5/2000)

-~ sopoGOMEIDENTIAL

RECEIVED
APR 12 2004

DIV. OF OIL, GAS & MINING
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Wel Location Description

MSC EXPLORATION. LP.
STATE MSC 16 - i

1270° FNL & 800 FEL

Section 16. T21 S. R20 E. SLM
Grand County. UT

5254 grd el { from GPS)

04/06/04

7/ 0
Gerald G. Huddleston. LS

The obove is true aond correct 1o my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (970) 565 -3330
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ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR:_ MSC Exploration L.P.

WELL NAME & NUMBER: State MSC 16-1

API NUMBER: 43-019-31401

LEASE:_State FIELD/UNIT:

LOCATION: 1/4,1/4 _NENE Sec:_16 TWP:_21S RNG:__ 20E 1270 FNL _800 FEL

LEGAL WELL SITING:_ 460 F SEC. LINE;_ 460 F 1/4,1/4 LINE;_920 F ANOTHER WELL.
GPS COORD (UTM): X = 612061 E; Y = 43161410 N
SURFACE OWNER:_SITLA

PARTICIPANTS
M. Jones (DOGM)., Brian Wood (Permits West) .

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~2 miles northwest of Thompson Springs, Utah.
Staked location lies West of existing paved road traveling North from
Thompson Springs into the Bookcliffs. Approximately 265’ of new access
will be built to access this well. The direct area drains to the South.
Thompson Springs culinary water tanks and water distribution line are in
close proximity to the proposed well, however both are on the East side

of the paved road therefore should not be affected by any drilling or
production activities associated with this well.

SURFACE USE PLAN

CURRENT SURFACE USE: Wildlife habitat and grazing.

PROPOSED SURFACE DISTURBANCE: 200’ x 285’ and a 165’ x 60’ x 10’ pit.
265 feet of new access road will be built for this well.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: _None.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
will be on location and no pipeline is planned for at this time.

SOURCE OF CONSTRUCTION MATERIAL:_ Obtained locally and transported in.

ANCILLARY FACILITIES:_None anticipated.

WASTE MANAGEMENT PLAN:

The reserve pit will be fenced 4’ high on 3 sides with 4 strands of
barbed wire or woven wire topped with barbed wire. The fourth side will
be fenced once the rig moves off the hole. The fence will be kept in
good repair while the pit dries. All trash will be placed in a trash
cage. When full, it will be hauled to a state approved landfill. There
will be no trash burning or disposal of trash in the reserve pit.
Chemical toilets will be used for human waste. Their contents will be
disposed of in state approved facilities. No o0il will be allowed on the
reserve pit. Any oil which accumulates on the pit will be skimmed off
and hauled to a state approved recvcle facility. Once dry, the reserve

pit contents will be buried in place. The pit will be back filled
sufficiently deep so no _liner is exposed.




ENVIRONMENTAL PARAMETERS ™ ~

AFFECTED FLOODPLAINS AND/OR WETLANDS:_Dry washes.

FLORA/FAUNA:_ Freemont barberry, crested wheat grass and other native

grasses, dgreasewood, shadscale, prickly pear, deer, antelope, small
game, raptors and other fowl, rodents and reptiles.

SOIL TYPE AND CHARACTERISTICS: Sandy clay loam.

SURFACE FORMATION & CHARACTERISTICS:

EROSION/SEDIMENTATION/STABILITY:_ _Stable until disturbed.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen.

LINER REQUIREMENTS (Site Ranking Form attached):_ Liner reguired.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT:_ As per SITLA.

CULTURAL RESOURCES/ARCHAEOLOGY: Arch survey completed by Grand River
Institute on 4/21/04.

OTHER OBSERVATIONS/COMMENTS

No utilities running along roadside on West side of pavement. Water
line running along EFast side of pavement.

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones April 22, 2004 / 9:30 am
DOGM REPRESENTATIVE DATE/TIME
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Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
wWell (feet)

>5280

1320 to 5280

500 to 1320

<500

Distance to Other Wells (feet)

>1320

300 to 1320

<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0il Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Ranking Site Ranking

15

Final Score 50

Sensitivity Level I = 20 or more; total containment is required.
itivi vel I = 15-19; lining is di ion:

Sensitivity Level Ill = below 15; no specific lining .is required .

20

10

15

(Level I Sensitivity)









DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: MSC Exploration L.P.
WELL NAME & NUMBER: State MSC 16-1
API NUMBER: 43-019-31401

LOCATION: 1/4,1/4 NENE Sec: 16 TWP:21S RNG:_20E 1270 FNL 800 FEL

Geology/Ground Water:

Significant volumes of high quality ground water are unlikely to be encountered in the bedrock at this location.
A poorly to moderately permeable soil is likely to be developed on Quaternary alluvium covering the Upper part
of the Blue Gate Member of the Mancos Shale. A shallow fresh water resource may be encountered in the
coarser sediments of the alluvium around the creek bottom in Thompson Canyon. The proposed casing and
cementing program should adequately isolate any zones of fresh water that may be penetrated. One surface
point-to-point water right has been filed on an area within a mile of the proposed well site.

Reviewer: _Christopher J. Kierst Date:  4/23/2004

Surface:

Proposed location is ~2 miles northwest of Thompson Springs, Utah. Staked location lies West of existing paved
road traveling North from Thompson Springs into the Bookcliffs. Approximately 265’ of new access will be built to
access this well. The direct area drains to the South. Thompson Springs culinary water tanks and water distribution
line are in close proximity to the proposed well, however both are on the East side of the paved road therefore

should not be affected by any drilling or production activities associated with this well. DWR, SITLA, and Grand
County were all invited to attend the pre-drill meeting for this well, none of whom chose to attend.

Reviewer:  Mark L. Jones Date:_ April 22, 2004

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
pit.



STATE OF UTAH, DIVISION OF WATER RIGHTS

State Online Services ) Agency List

Page 1 of 2

Search Utah.gov

UTaH DivISION OF WATER RIGHTS
WRPLAT Program Output Listing

Version: 2004.03.26.00 Rundate: 04/23/2004 10:40 AM

Radius search of 5280 feet from a point $1270 W800 from the NE corner, section 16, Township 218, Range 20E, SL b&m
Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 2 of 2
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Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 4/23/2004
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Well name: 04-04 MSC State MSC 16-1
Operator: MSC Exploration L.P.
String type:  Production Project ID:
43-019-31401
Location: Grand County, Utah

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 163 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 2,187 ft

Burst

Max anticipated surface
pressure: 2,433 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 3,273 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 6,045 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (ibs/ft) (ft) (ft) (in) ()

1 7000 5.5 17.00 N-80 LT&C 7000 7000 4,767 241.2
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 3273 6290 1.92 3273 7740 2.37 119 348 2.92

/ /"“ el
Prepared Dustin K. Doucet Phone: (801) 538-5281 Date: April 27,2004
by: Utah Dept. of Natural Resources FAX: (801)359-3940 Salt Lake City, Utah
N/A.

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



\/

Well name: 04-04 MSC State MSC 16-1

Operator: MSC Exploration L.P.

String type:  Surface Project ID:
43-019-31401

Location: Grand County, Utah

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 299 ft
Burst:
Design factor 1.00 Cement top: 43 ft
Burst
Max anticipated surface
pressure: 440 psi
Internal gradient: 0.120 psifft Tension: Non-directional string.
Calculated BHP 500 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 7,000 ft
Tension is based on air weight. Next mud weight: 9.000 ppg
Neutral point: 438 ft Next setting BHP: 3,273 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) o (ft) (ft) (in) ()
1 500 8.625 28.00 éH-4O ) ST&C 500 500 7.892 27.6
Tl
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design
(psi) {psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1610 7.38 500 2470 494 14 233 16.64 J
Prepared Dustin K. Doucet Phone: (801) 538-5281 Date: April 27,2004
by: Utah Dept. of Natural Resources FAX: (801)359-3940 Salt Lake City, Utah
N/A.

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



. 04-04 MSC State MSC 16-_,

Casing Schematic
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PERMITS WEST

PROVIDING PERMITS for LAND USERS April 11, 2004

37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120

002

Diana Whitney

Utah Div. of QOil, Gas, & Mining
P. O. Box 145801

Salt Lake City, Ut. 84114-5801

Dear Diana,

On behalf of MSC Exploration L. P., | am applying for approval of an exception
location for their State MSC 16-1 wildcat oil well in Section 16, T. 21 S, R.
20 E., Grand County. | am requesting an exception because of geology.

This well is staked at 1270’ FNL & 800’ FEL on an 640 acre state lease. An
orthodox well could be staked at 960’ FNL & 800’ FEL, but this would move it
away from the seismically defined target. MSC is requesting permission to
drill at 1270’ FNL & 800’ FEL 16-21s-20e. This is the only oil or gas well
existing or planned in the quarter-quarter. There are no wells of any type
within a mile radius. Closest lease line is 800’ east. MSC is owner of all drilling
units within a minimum 800’ radius of the proposed exception. This includes
all of Section 16 and at least three of the eight directly or diagonally
offsetting drilling units. The unit (SENE Sec. 16) toward which the well
encroaches is part of the same MSC State lease.

MSC has a rig available May 1, They would be very grateful if the APD could
be approved by about April 25. This would allow time for construction, etc.
MSC will be filing a Form 5 and a single well bond.

Please call me if you have any questions.
Sincerely,

Bolikef

Brian Wood

cc: Faust

RECEIVED
. APR 12 2004

DIV. OF QIL, GAS & MINING



MSC Exploration L. P. PAGE 1
State MSC 16-1

1270’ FNL & 800’ FEL

Sec. 16, T. 21 S., R. 20 E.

Grand County, Utah

Drilling Program
1. Formation Name Depth from GL Depth from KB Elevation
Mancos Shale 0’ 12’ +5,254’
Dakota Sandstone 2,854’ 2,866’ +2,400’
Moab Tongue 3,694’ 3,706’ +1,560’
Entrada Sandstone 3,784’ 3,796’ +1,470’
Carmel Sandstone 4,244’ 4,256’ +1,010’
Navajo Sandstone 4,374’ 4,386’ +880’
Kayenta Sandstone 4,734 4,746’ +520’
- Wingate Sandstone 4,964’ 4976’ +290’
Chinle Shale 5,234’ 5,246’ +20’
Shinarump Congl. 5,424’ 5,436’ -170’
Moenkopi Shale 5,489’ 5,501’ -23%’
White Rim Sandstone 5,764’ 5,766’ -510’
Pennsylvanian Top 5,944’ 5,956’ -690’
Pennsylvanian Sandstone 6,667’ 6,679’ -1,413°
Total Depth 7.000’ 7,012’ -1,746’

(All depths are based on an ungraded ground level of 5,254’)

2. NOTABLE ZONES

Pennsylvanian is the primary goal. Other potential oil or gas zones are the
Dakota, Moab, Navajo, Wingate, and White Rim. The Glen Canyon group of
sandstones are possible water zones.

3. PRESSURE_CONTROL (Also see “S.” on PAGE 2)
A 3,000 psi BOP and choke manifold will be used from the bottom of the

surface casing to TD. (A typical 3,000 psi BOP system is on Page 3. Actual
model will not be known until the bid is let.) BOP Equipment and the 8 5/8

PERMES WEST .

PROVIDING PERMITS for TAND USERS




MSC Exploration L. P. PAGE 2
State MSC 16-1

1270’ FNL & 800’ FEL

Sec. 16, T. 21 S, R. 20 E.

Grand County, Utah

casing will be pressure tested to rated pressures prior to drilling out of the
8 5/8" surface casing. BOP rams will be function tested on trips and the
stack will be pressure tested every 30 days if necessary. Tests will be
recorded in the driller's log. BOPs will be inspected and operated daily to
assure good mechanical working order.

4. CASING & CEMENTING

Hole Size 0.D. Weight Grade Type Age Setting Depth
10-5/8” 8-5/8” 28 J-55 ST&C New 500’
7-7/8" 5-1/2” 17 N-80 LT&C New 7,000’

All tubular goods will be new or inspected to premium specifications. Casing
strings will be pressure tested to 0.22 psi/ft of casing string length or to
1,500 psi whichever is greater (not to exceed 70% of the internal yield
strength of the casing), after cementing and prior to drilling out from under
the casing shoe. Surface casing shoe will be set in a competent formation. A
pressure integrity test of each casing shoe shall be performed. Formation at
the shoe shall be tested to a minimum of the mud weight equivalent
anticipated to control the formation pressure to the next casing depth or at
total depth of the well. This test shall be performed before drilling more than
20 feet of new hole.

Surface casing will be cemented to the surface with ~175 sacks (=100%
excess) Class G (weight = 15.2 pounds per gallon & yield 1.18 cubic feet per
sack).

Production casing will be cemented to the surface. Lead cement will consist
of ~260 sacks Blend weight (weight = 11.0 pounds per gallon & yield = 3.82
cubic feet per sack). Tail with ~300 sacks 50/50 poz (weight = 14.4 pounds
per gallon & yield 1.21 cubic feet per sack). Wait on cement, set slips with
casing in full tension. Actual volumes to be determined after reviewing logs
and shows. All potentially productive zones will be covered with cement.

PERM’S WEST .

PROVIDING PERNMITS for LAND USERS
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minimum 2" diameter. minimum 3" diameter. ) |
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Kill line will be minimum 2" diameter
and have 2 valves, one of which shall
be a minimum 2" check valve.

Upper kelly cock will have handle availabie.
Safety valve and subs will fitall drill string connections in use.
Al BOPE connections subjected to well pressure will be flanged, welded, or clamped.

PROVIDING PERMITS for the ENERGY INDUSTRY




MSC Exploration L. P. PAGE 4
State MSC 16-1

1270’ FNL & 800’ FEL

Sec. 16, T. 21 S,, R. 20 E.

Grand County, Utah

5. MUD PROGRAM

Will drill from surface to ~500’ with air and/or fresh water mud system. Will
drill remainder of hole with LSND. :

6. DATA GATHERING

May cut cores or may run drill stem tests depending on shows. Mud loggers
will be on site from =500’ to TD and will collect samples every 10’. They will
have FID and chromatograph unit. Will run following log suites:

GR/Dual Induction - SFL
GR/Bore Hole Compensated Sonic
GR/Neutron Density
Continuous Dip meter - FMI
Gamma Ray - Directional

7. DOWN HOLE CONDITION

Maximum anticipated bottom hole pressure is =3,000 psi. No hydrogen
sulfide, abnormal pressures, nor abnormal temperatures are expected.

8. MISCELLANE

Projected spud date is May 1, 2004. It will take ~3 weeks to drill the well and
~2 weeks to complete the well.

PEMES WEST

PROVIDING PERNITS for LAND LISERS
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MSC Exploration L. P. PAGE 5
State MSC 16-1

1270’ FNL & 800’ FEL

Sec. 16, T. 21 S., R. 20 E.

Grand County, Utah

Surface Use Plan

1. EXISTING ROADS & DIRECTIONS (See PAGES 9 & 10)

From the Thompson Springs Exit (#185) on 1-70 ...

Go North 2.1 miles on U-94 through Thompson Springs

Then turn left and follow flagging cross country NW for ~256’ to the well

2. ROAD TO BE BUILT

No upgrading is needed. The last ~200’ of road will be built with a minimum
14’ wide running surface. Maximum grade = 1%. Maximum cut or fill = 2. A
cattle guard will be offset west from the existing fence and installed at a
45° angle.

3. EXISTING WELLS

There are no existing injection, disposal, oil, or gas wells within a mile radius.

4. PROPOSED PRODUCTION FACILITIES

A tank battery, separator, and pump will be installed on the pad. All surface
equipment will be painted a flat juniper green color.

5. WATER SUPPLY

Water will be trucked from Thompson and Marsing Construction and Ready
Mix (right #92-117) in Green River.

PERMS WEST

PROVIDING PERMITS for LAND USFRS




MSC Exploration L. P. PAGE 6
State MSC 16-1

1270’ FNL & 800’ FEL

Sec. 16, T. 21 S,, R. 20 E.

Grand County, Utah

6. CONSTRUCTION MATERIALS & METHODS

Topsoil and brush will be stripped and stockpiled west of the pad. Excess
subsoil will be formed into a berm and stored north of the pad. A diversion
ditch will be cut east of the pad. The reserve pit will be lined with minimum
12 mil plastic. Gravel will be bought from a private landowner.

7. WASTE DISPOSAL

The reserve pit will be fenced 4’ high on 3 sides with 4 strands of barbed
wire or woven wire topped with barbed wire. The fourth side will be fenced
once the rig moves off hole. The fence will be kept in good repair while the pit
dries.

All trash will be placed in a trash cage. When full, it will be hauled to a state
approved landfill. There will be no trash burning or disposal of trash in the
reserve pit. Chemical toilets will be used for human waste. Their contents will
be disposed of in state approved facilities.

No oil will be allowed on the reserve pit. Any oil which accumulates on the pit
will be pumped or skimmed off and hauled to a state approved recycle
facility. Once dry, the reserve pit contents will be buried in place. The pit will
be back filled sufficiently deep so no liner is exposed.

8. ANCILLARY FACILITIES

There will be no airstrip or formal camp. Camper trailers will be on site for
the company man, roughnecks, mud logger, tool pusher, etc.

PERme WEST

PROVIDING PERMITS for tAND USERS




MSC Exploration L. P. PAGE 7
State MSC 16-1

1270’ FNL & 800’ FEL

Sec. 16, T. 21 S,, R. 20 E.

Grand County, Utah

9. WELL SITE LAYQOUT

See PAGES 11 & 12 for depictions of the well pad, cross sections, cut and fill
diagrams, reserve pit, burn pit, access road onto the pad, parking, living
facilities, and rig orientation.

10. RECLAMATION

After completing drilling, the well site and immediate area will be cleared of
all debris and material not needed for production.

Reclamation will start when the reserve pit is dry. At least 2’ of cover will be
placed on the reserve pit. All areas not needed for production will be back
filled, contoured to match natural contours, and reserved topsoil and brush
evenly spread. If the well is a producer, then enough topsoil will be kept aside
to reclaim the rest of the pad. Disturbed areas will be ripped, harrowed, or
scarified before seeding.

All reclaimed areas will be broadcast seeded in late fall or winter with seed

mix specified by the State. Seeded areas will be left rough and lightly
harrowed or drug with a chain after seeding.

11. SURFACE OWNER

All construction is on lease and on State and Institutional Trust Land
Authority land.

12. OQTHER INFORMATION

Closest first aid is the Green River Medical Center at 305 West Main in Green
River, Utah. Its phone number is (435) 564-3434. It is a 1/2 hour drive.

PERMS WEST ..

PROVIDING PERMITS for LAND LISERS




MSC Exploration L. P. PAGE 8
State MSC 16-1

1270’ FNL & 800’ FEL

Sec. 16, T. 21 S,, R. 20 E.

Grand County, Utah

13. REPRESENTATION

Anyone having questions concerning the APD should contact:

Brian Wood

Permits West, Inc.

37 Verano Loop

Santa Fe, NM 87508

(505) 466-8120 FAX: (505) 466-9682 Mobile: (505) 699-2276

The operator’s contact is:

Lynn Faust

MSC Exploration L. P.

16800 Imperial Valley Dr., Suite 380

Houston, TX 77060

(281) 931-8933  FAX(281) 931-8655 Mobile: (832) 434-9900

PERmFS WEST

PROVIDING PIRAMITS for FAND USERS
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State MSC 16-1

1270’ FNL & 800’ FEL
Sec. 16, T. 21 S,, R. 20 E.
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Grand County, Utah

NORTH

TRACTOR TRAILER
TURN AROUND
AREA

PIPE RACK |

ZO—NDMC — O el

—
>
=
<
[
a
=2

)

RESERVE
PIT

[MUD T anK]
[FRALER] [TRALER]

PERW%S WEST

PROVIDING PERMITS for LAND USFRS




[RICIVIV Y i W DYy S

o SO\
L+ I

Scde T - 50 f

A"

Lo

M=t==lit

.

1
N, ‘,‘\J —_——__—,_,—

fAA-DIV LI VI

[’ I RV

o’

PYVERV]

State MSC 16 - 1

well pad 8 section

/k

e

5254° ol
cr -

Lo

100

reserve pit 10° deep

teas
-----

165

Eilé“ﬁlla?n::m-

. =M= =TT

@ 1127'771}./1///11
e

reor A 55

57

5t

a’r‘lght

53

MBI 4 ) et (P

Cross ssction

o



WORKSHEET
003 APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/12/2004 APTI NO. ASSIGNED: 43-019-31401

WELL NAME: STATE MSC 16-1

OPERATOR : MSC EXPLORATION, LP ( N2595 )

CONTACT: BRIAN WOOD PHONE NUMBER: 505-466-8120

PROPOSED LOCATION:

NENE 16 2108 200E INSPECT LOCATN BY: / /
SURFACE: 1270 FNL 0800 FEL Tech Review Initials Date
BOTTOM: 1270 FNL 0800 FEL
GRAND Engineering DKD 4127/0(—/
14
WILDCAT ( 1 ) Geology
LEASE TYPE: 3 - State Surface
LEASE NUMBER: ML-46760
SURFACE OWNER: 3 - State
LATITUDE: 38.98894

PROPOSED FORMATION: PENN

COALBED METHANE WELL? NO LONGITUDE: 109.70607

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
v~ Plat R649-2-3.
§£ Bond: Fed[] Ind[] Stal3] Feel] .
« Unit
(No. 3131032362757 )
N Potash (Y/N) R649-3-2. General
t\ 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v/ Water Permit _&ﬁi R649-3-3. Exception?®
(No. 92-117 )
- Drilling Unit
RDCC Review (Y/N) B 4 c N
Date: 0 2005 ¥ oar ause No:
(Date 3/0817 0 ) Eff Date:
MW  Fee Surf Agreement (Y/N) Siting:
R649-3-11. Directional Drill
P K
COMMENTS : AJJA¢JS\*fg40,L; (ALHV/ ¢w90»04)
3
| f ‘
A [ G 7
STIPULATIONS: / Qipmr‘nn'ggiwﬁ a

1 ) )
2 %—w«&w&m CE AN .




T21S R20E

WALVIN
GOVERNMENT 1

2 DEUEL FEDERAL
<>

BLAZE UNIT l
TERMINATED |

GCHL SEISMOSALMR FEDN

STATEL-IS |
¢

STATE MSC )6-1

OPERATOR: MSC EXPLORATION LP (N2595)
SEC.16 T.21S, R.20E
FIELD: WILDCAT (001)
COUNTY: GRAND

SPACING: R649-3-3 / EXCEPTION LOCATION

Well Status
£  GASINJECTION
%  GASSTORAGE
x  LOCATION ABANDONED
®  NEWLOCATION
¢ PLUGGED & ABANDONED
%  PRODUCING GAS
®*  PRODUCING OIL
+  SHUT-IN GAS
<+  SHUT-INOIL
»  TEMP. ABANDONED
©  TESTWELL
A WATER INJECTION
¢  WATER SUPPLY
& WATER DISPOSAL

Unit Status
! | ExpLORATORY
GAS STORAGE
| NFPPOIL
| | NF SECONDARY

|| enpiNG
D PIOIL
oo 8

¥ ¥
N4

N

s T A

~

—

Utah Oil Gas and Mining

Field Status

N

S

PREPARED BY: DIANA WHITNEY
DATE: 16-APRIL-2004




Apr 15 04 10:22a James S. Jones (303) 932-1282 p-1
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STATE OF UTAH FORM S
OEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

memh.mm.hmédlleMe
LEASE NAME: //_ééﬁvﬂ/ﬁ ///(7‘ Las WM LLE

LEASE NUMBER: ML 8¢760

and hereby designetes
NAME: _MSe. Explocetion 1.0 NASTIS
ADDRESS: \eRo & T @g,g‘.‘s yg,u,_:! 24. '& IR
gy Yovaton dse TYX 70 27060

nnis(chod(one)MDIMJﬁmmlenh&thﬂmwmmmdmmm
reguistions applicable thereto and on whom the Division Disecios or Authorized Agent may sarve writtan or oral instructions in .
securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of O, Gas and Mining
of the State of Utah with respect to: ,

Do e i B et s opRcai. T s 8 o o el 7 AP st e o SOGr e
7T R/S, 5 e, A0 E

Sectrm /e ALL;

Rtis wmmmmawwmmmumamwwwmm the terms
of the lease and monmmwmemmwwmammaoa. Gas and Mining of the
State of Utan. nwmuwmmmmdmwwmmmmmdmwm

mmudememdmmwom,mmmmummnwm with ali niles, lease
terms or orders of the Board of O, Gasmdmuofhsu.ofum«ihammve.

mmwmpmmnmmowmmeawummwamymmmmﬁm

ENective Dats of Designation: ' 200

BY: ®emo) - oF- (cw/“g[ﬁgziz &“ d’ﬁg 47%1“6
(Signeture) (Address) o/ / M
(M) 4 o L A
(Phone) ¢ - |($? ; )/

RECEIVED
APR 15 2004

DIV. OF OIL, GAS & MINING



‘ STATE ACTIONS
"G(overnor’s Office of Planning and Budget
Resource Development Coordinating Committee
P.O. Box 145610
1594 W. North Temple, Suite 3710
SLC, UT 84114-5610

538-5535
1. Administering State Agency 2. Approximate date project will start:
Oil, Gas and Mining.
1594 West North Temple, Suite 1210 Upon Approval or April 25, 2004

Salt Lake City, UT 84114-5801

3. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)

Southeastern Utah Association of Governments

4. Type of action: / /Lease /X/Permit / /License / / Land Acquisition

/ / Land Sale / /Land Exchange / /Other

5. Title of proposed action:

Application for Permit to Drill

6. Description:

MSC Exploration, L.P. proposes to drill the State MSC 16-1 well (wildcat) on a State lease ML-46760, Grand County,
Utah. This action is being presented to the RDCC for consideration of resource issues affecting state interests. The
Division of Oil, Gas and Mining is the primary administrative agency in this action and must issue approval before
operations commence.

7. Land affected (site location map required) (indicate county) — include UTM coordinates where possible
1270' FNL 800' FEL NE/4, NE/4,
Section 16, Township 21 S, Range 20 E, Grand County, Utah

8. Jordan River Natural Areas Forum review — If the proposed action affects lands within the Jordan River Natural
Areas Corridor. N/A

9. Has the local government(s) been contacted? No

If yes,

a. How was contact made?

b. Who was contacted?

¢. What was the response?

d. If no response, how is the local government(s) likely to be impacted?

10. Possible significant impacts likely to occur:

Degree of impact is based on the discovery of oil or gas in commercial quantities.

11, Name and phone of district representative from your agency near project site, if applicable:
N/A

12. For further information, contact:

Diana Whitney John R. Baza, Associate AI;}ector
Phone: (801) 538-5312 Da April 16, 2004

4 ~




FROM :GRAND RIVER INSTITUTE FAR NO. 978 245 7868 Apr. 16 2004 E3:33FM P1L

% Grand River Institute @

M
r.amma-wxnm-.oom-l- PIN245-7068 PAX 9707248-8317
Apdl 16,2004

16800 Impexial Valley Drive, Ste 380
Houston, TX 77060

Attns Ms Lynn S. Faust, Vice President

Re: GRI Project No. mf-c:lu-mwmlmm for the State MSC 16-1 well
location in Grand Connty, Uteh

Dear Ms Fapmt:

Cad E. Conncr

RECEIVED

APR 2 0 2004
DIV. OF OIL, GAS & MINING




Diana Whitney - Well Clearance . Pagel]

o’ —'
From: Ed Bonner
To: Whitney, Diana
Date: 4/23/2004 12:44:52 PM
Subject: Well Clearance

The following wells have been given cultural resource clearance by the Trust Lands Cultural Resources
Group:

MSC Exploration
State MSC 16-1

Miller, Dyer & Company
Ute Tribal 10-2-15-20

Westport Oil & Gas Company
Bonanza 1023-2G
Bonanza 1023-2I
Bonanza 1023-20

ConocoPhillips Company
Utah 32-617

If you have any questions regarding this matter please give me a call.

CC: Garrison, LaVonne; Hill, Brad; Hunt, Gil



State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON
Division Director

May 4, 2004

MSC Exploration L. P.
16800 Imperial Valley Dr. Suite 380
Houston, TX 77060

Re: State MSC 16-1 Well, 1270' FNL, 800' FEL, NE NE, Sec. 16, T. 21 South,
R. 20 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31401.

Sincerely, -
John R. Baza
— Associate Director
pab
Enclosures

cc: Grand County Assessor
SITLA -

159;1 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 lM.

telephone (801) 538-5340 ¢ facsimile (801) 359-3940 » TTY (801) 538-7223 » www.ogm.utah.gov ‘ Where ideas connect
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MSC Exploration L. P.

Operator:

Well Name & Number State MSC 16-1

API Number: 43-019-31401

Lease: ML-46760

Location: NE NE Sec._1 T. 21 South R. 20 East
Conditions of Approval

General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

Notification Requirements

The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well: ’

24 hours prior to cementing or testing casing

24 hours prior to testing blowout prevention equipment

24 hours prior to spudding the well '

within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
e Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)



Page 2
Conditions of Approval API #43-019-31401
May 4, 2004

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.
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CONFIDENTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MSC EXPLORATION LP

Well Name: STATE MSC 16-1

Api No; 43-019-31401 Lease Type: STATE

Section __16 _ Township__21S Range_20E _ County GRAND

Drilling Contractor PETE MARTIN RIG#___RATHOLE
SPUDDED:
Date 05/14/04
Time
How DRY
Drilling will commence: 05/17/04
Reported by GALEN WILLIAMS, CONSULT ENG
Telephone # 1-713-463-2361

Date____05/17/2004 Signed CHD
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STATE OFf UTAH FORM &
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: _MNRC, EXPLORATION, la P mwamtmr Account Number: .Né-_
) =3

city YOUSTo N
state TTX o 1206Q Phone Number: 2¥1-9%|-R9383
Wall 1 .
. API'Namber . . _ WellName = QQ | Sec | Twp |'Rng | = County
43 -p19-3u4pl| AR, 1L =1 | NWSE| v\, | AiS|30E] GRAND
" Action Code: cummemny © NewEntity - |  SpudDate Entity Assignment
' o Number ~ |~ Number | " . .~ | Effective Date
A 44991 141l b S-a-ed | /lold |
Well 2
APINumber. | .. ~ Well Narme e OQ [ Sec | Twp | Rng |~ County .
. Action'Code CumentEntty - |- NewEnthly’ | - SpudDate |  Entity Aésignment
v " Number | . Number ' | -] Effective Dats
BECENE
Comuments; NED
- MAY 1.8 2004
DIV. OF OIL, GAS & MINING
Wail 3
_ APY Number . " WeltName - 1 QQ §-Sec | Twp | Rng “County .
.- Action Code | cumtEnﬁty . NewEntlty ) SpudDate . | . Entity Assignment
. Numbcr . Number: - L . ~.Effectiva Date
Comments:
ACTION CODES:

A - Ectablish new entity for new wek (single well only) }a:lsg Eaust
B - Add new weil 1o existing entity (group or urit well) Nams
C - Re-assign wel from one existing entity to another existing entity XP z % . zt
D - Re-asstign well from one existing entity to a new anity Signanire

€ - Oter (Exphinin‘commenes sectn) —Odemivisiatne _Soik-o4
Title Data

(622000)
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MSC EXPLORATION, LP
16800 IMPERIAL VALLEY DRIVE
SUITE 38¢0
HOUSTON, TEXAS 77060
281-931-8933 &281-931-8655FAX

FACSIMILE TRANSMITTAL SHEET

TO: PROM:
M&M £ \'\M\ A,\M,Eé,-_, sﬁ
COMPANY? DATE: =-——-)

Do M G NA (~d-0Y

FAX ‘NUMBER.' TOTAL NQ. O PAGES INCLUDINCG CCOVIER:
Col-359-3 940 2%

PHONE NUMBER:

RF:

OourGeny DOror Review [ pLeaSE COMMENT [ PLEASE REPLY [0 p1.EASE RECYCLE

NOTES/COMMENTS:

Y\ ,%IMDQJ N tr ol 5\5“&«.}

YN\ o¥Xicx_
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STATEOF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OiL, GAS AND MINING

-’

A S

Jﬁf‘v’l‘lﬁtf‘é | f;"%L FORMS

|5, LEASE DESIONATION AND SERIAL NOWBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for pro) bwcﬁlmmb,dnniﬁnnﬂymekiﬁngwhhdwwmmmmm reenter plugged wells, or 1o
avifl hodizontal iterais. Use APFLICATION FOR PERMIT TO DRILL form for such proposalé.

ML - 4,00
€ IF INDIAN, ALLOTTEE OR NAMIE:

N/A

Pr—————e—————
7. UNIY or CA AGREEMENT NAME:

N/A

8. WELL NAME and NUMBER:

4, TYPEOFWHLL
OIL WELL GAS WELL [0 oTHeR STATE MSC #16-1
=7 WAME OF OPERATOR. S AP| NUMBER:
MSC EXPLORATION L. P. 16800 IMPERIAL VALLEY DR., SUITE 380 4301931401
3. ADDRESS OF OPERATOR PHONE NUMBETE 70, FELD AND BOOL, OR WALDCAT:
., HOUSTON e IX 77060 (281) 931-8933 WILDCAT
4. LOCATION OF WELI
FooTaces AT surpace: 1270° FNL & 800' FEL county: GRAND
GTRIGTR, SECTION, TownsHie. RANGE. verDian: NENE - 16 218 20E STATE: s
UT.
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Il NOTICE OF INTENT ] acoeze 71 veePen [] REPERFORATE CURRENT FORMATION
© " (Submitin Duplicate) [0 avercasine [ racTume TREAT [0 spemackToRESARWELL
Approvimans dsteworkwitstat {7} casiNG REPAR [(] newconsyrRucTIoN ("] TEMPORARILY ABANDON
6/4/2004 [] cHanoe TO PREVIOUS PLANS [T] operaToRr cHaNGE (] TueworePar
[ cvanceTumns [0 ewo annAsamoN [0 veworfsre
[ sueseQUENT REPORT [ cwecewarne O rweeasx [J warer oisrosAL
(Subt Origireal Form Onl)
e o vk completiont [[] cHanGEWELL STATUS [[] PRODUCTION (STARTRESUME) [[J warer snut-orF
- [T} coMMmGLE PRODUCING FORMATIONS ] REcRamaTION OF weLl SITE [ omre:

12 DESCRIBE PROPQSED OR COMPLETED OPERATIONS. mwmwmmmm,mm,m

WELL WAS ORIGINALLY PERMITTED TO 7000° AS A PENNSYLVANIAN TEST. OPERATOR HAS DETERMINED FROM
DRILLED FORMATIONS THAT WELL NEEDS TO PENETRATE AS DEEP AS 8500’ TO SEE THE COMPLETE

PENNSYLVANIAN SERIES. REQUEST THAT THE PERMIT DEPTH BE AMENDED

THE CASING DESIGNS

WILL NOT BE NEGATIVELY AFFECTED BY THIS DEEPENING. PRODUCTION CEMENT VO?JMES WIiLL BE AMENDED

AFTER OBTAINING ELECTRIC LOGS TO DETERMINE FiLL HEIGHT.

R0

mag&%

NAME (PLEASE PRINT) k,\sr\r\ Fh—\JS‘—

SIGNATURE /X/ CRM OATE 6/4/2004
(e s fr s e oot "OF UTAH DIVISION OF
OIL, GAS ”i“o MINING
OAT JHod

3Y:

4: Cemen \— Siou ld \O(\rngk"( back Yo 2500 ,mm,

Yo poblcfe Diice P,



INSTRUCTIONS A

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projecis and actions for which other specific report forms do not exist;
e all other work and svents as identified in section 11, Type of Action, or as required by the Utah Oil and Gas
Consetvation General Rules, including:
- minor deepening of an existing welt bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- driting a sidetrack to repair a wel,
- reporting monthly the status of each driling welk.

This form is not to be used for proposalsto

- drifl new wells,

- reenter previously plugged and abendoned weliis,

- significantly deepen existing wells below theit current bottorm-hole depth,

- drill horizontal laterals from an existing well bore, ‘

- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.
Use Form 3, Application for Permit to Drilt (APD) for such proposals.

NOTICE OFINTENT-Anoﬁueofintenﬁontodoworkonawollortodlangeplaxspreviouslyapprww shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emrgency,meopemtormayobmin verhal approval to commence work. Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acinowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shalt be submitted to the division within 30 days of the completion of
the outlined work. Specific detalls of the work performed should be provided, including dates, well depths, placement

of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequant reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other Zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking 1o approval of the abandonment.

in addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:

e completing or plugging a new well,

reentering a previously plugged and abandoned well,

significantly deepening an existing well bore bolow the current bottom-hole depth,

drilling horizontal laterals from an existing weil bore,

driling hydracarbon exploratory holes such as core samples and stratigraphic tests,

recompieting to a different producing formation.

Send to:
Utah Division of Oit, Gas and Mining Phone: 801-538-5340

1584 West North Temple, Suite 1210
Box 145801 Fax: 801-350-3940

Sait Lake City, Utah 84114-5801

G0
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04-04 MSC State MSC 16-1rev.

Well name:

Operator: MSC Exploration L.P.

Sting type:  Production Project 1D:
43-019-31401

Location: Grand County, Utah

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 187 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 3,888 ft

Burst

Max anticipated surface
pressure: 3,024 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 4,068 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 7513 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) ()

1 8700 55 17.00 N-80 LT&C 8700 8700 4.767 299.8
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

{psi) (psi) Factor {psi) (psi) Factor (Kips) (Kips) Factor
1 4068 6290 1.55 4068 7740 1.90 148 348 2.35J
/._,. — < S————
Prepared Dustin K. Doucet Phone: (801) 538-5281 Date: June 7,2004
by: Utah Dept. of Natural Resources FAX: (801)359-3940 Salt Lake City, Utah
N/A.

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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MSC Exploration

Technole . .
Services b Daily Completion Report
- Biogk Il No. -1 ggggchﬁg DOL ﬁ Date on Location mp. Dat: Report Date
N. Thompson - State MSC #16-1 . Union #7 46 3 4/27/04 Jun 9, 2004 Jun 12, 2004
MD D Eootage AFE No. AFE Amount Auth. TD. Company Representative
8642 | 8642 PBTD $500,000 " Cart Hulslander
Prese, ratj Rig Phone: (435) 220-0999  Toolpusher
Rig released at 0001 hrs 6/1204 Rig Fax: Conrad Tenney
Current Weather MMS Visit —_NPDES People on Loc.: [ECPF Test Date RIG ELEVATIONS
Wind: { | Yes [ ] No] LC50Sample Date Operator 5/19/04 RKB 15 ft
Seas: Incs? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: {1 NolPass? [ Jves [ INo Service RKB-CHF ft
CASING RECORD
Casing String oD wt. | Grade | Conn. Jts. Run Seﬁirng Depth Liner Top MW when LOT
_ MD TVE MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100' 100
Surface 858" | 24 J55 | STC 12 505' 505' Air’
Production 512" 17 L80 LTC 196 8,690 8,690 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
8IT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs woB Rpm ROP Tooth | Bearin Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
3435
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 12
2 14x55 4.37 3/4
BHA
Length: 488.33 |  Description:
MUD DATA
| WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS% | LGS% | OIL% | SD % MBT pH Pm PfiMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent
Mike Welker Anchor
#3 #4 Dﬂt_: M%y Cost Cumulative Cost
283 | 33,4084
DIRECTIONAL SURVEYS - _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0630 05 16 JRun 196 jts of 5 1/2", 17.0 #/ft., L8O, LTC Production casing to 8690' with Time Summary
DV tool @ 5512 * Activity Daily Cum.
0630 | 1000 3.5 3 |Circulate. RD T & M casers. RU BJ cementing. Circulate & test lines. 1. Mob/DeMob 6 &
1000 | 1230 25 2 |Cement casing w/ 856 sxs, 192 bbls., 50-50 poz Class G w/ 3% CaCI2 + 2. Cement 75 75
.25 #/sx cello flake + .4 #X/sx. Kol seal + 5% FL52 + 2% bentonite + H20. 3. Circulate 5.5 16.5
Plug bumped w/ 202 bbls displaced @ 1000 psi. Float held 15 minutes. 4. Directional Work
1230 | 1700 4.5 2 |open DV tool @ 5512". Circulate through DV tool. 5. Drilling
1700 | 1900 2.0 3 [Cement 2nd stage w/ Lead of 510 sxs, 188 bbls., Premium Lite Il + 5#/sx 6. Drive Pipe
CSE + .25 #/sx cello flake + 3 #X/sx. Kol seal + 1.5% NA metasilicate + 7. Fishing
6% bentonite + H20. Tail of 140 sxs, 31 bbls., 50-50 Poz Class G + 3% 8. OH Logging
CaCL2 + .25#/sx cello flake + .4 #/sx kol seal + 5% FL52 + 2% bentonite + 9. Lost Circ.
H20. Plug bumped w/ 128 bbls displaced @ 1500 psi. Float held 15 mins. 10. Drilt Cmt./LOT
RD BJ cementers. 11. N.U./N.D. 0.5 0.5
1900 | 1930 05 2 |Set casing slips with 120,000 Ibs on slips. 12, P.UJL.D. BHA 1.5
1930 | 2000 0.5 11 |Clean mud tanks and begin rigging down rental equipment and rig. Rig 13. P.U./IL.D. Pipe 7.5
2000 | 0000 4.0 14 Jrel d @ 0001 hrs on 6/12/04. 14. R\, RD 4 4
0000 | 0600 6.0 1 JRD Union #7 and rental equipment. 15. Rig Repair
16. Run Casing 0.5 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
Release all rental equipment. 22. Tst. BOPs
Rig plans to move on Tuesday. 23. URHO
Will fence reserve pit an install wellhead. 24. W.O.W. 0.5
25. Wash & Ream
Mr. Mark Jones w/ DONR notified of running 5 1/2" casing and cementing. 26. Well Control
27. WOC
28. Other 5
Total 24 64
Total Hours 24.0
Rig Downtime Fuel Usage Bulk Material on Board TFrevious Cost $28,434
Daily Daily 210 Bbls lCement: SX Daily Cost $199,521
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $227,955
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§PPI MSC Exploration

Technology . .
Services o Daily Completion Report
Block, Le i No. ContractRig DOL | DEC | Dateoniocation |  Comp. Date Report Date
N. Thompson - State MSC #16-1 Union #7 47 4 4/27/2004 Jun 9, 2004 Jun 13, 2004
MD TvD Eootage AFE No. AFE Amount Auth. TD. Company Representative
8,642 ’ 8,642 PBTD $500,000 Carl Hulslander
[id nt Operati Rig Phone: (435) 220-0999 Toolpusher
jﬂing down Union #7 Rig Fax: Conrad Tenney
Cunent Weather MMS Visit _ NPDES Peopie on Loc.: | 23 JBOP Test Date RIG ELEVATIONS
Wind: [JYes [ ] No| LC50Sample Date Operator 1 5/19/2004 RKI 15 ft
Seas: Incs? [ ] Yes Contractor 10;|hexl BOP Test Date JWater Depth ft
Sky: ] NolPass? [Jves [ INo Sarvice 12 ] RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100' 100"
Surface 85/8" | 24 Js5 | sTC 12 505’ 505 Air
Production 512" 17 L80 LTC 196 8,690’ 8,690’ 8.9
'BIT, WEIGHT, SPEED AND HYDRAULICS RECORO -
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs wOB Rpm ROP Tooth Bearing Gage
Bl Remarks: Cum. ROT. Hrs PU Wt SO Wl ROT Wt Torgue
399.5
Pump . Slow Pump Pressures
No. Stroke X Liner Output|{ SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
_gps DC DP 1/4
1 9x6 3.15 112
2 14 x5.5 4.37 3/4
BHA
Length: |  Description:
WMUD DATA
I WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS %] LGS % | OIL% | SD % MBT pH Pm Pf/iME
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker ScmﬂﬂS_‘| - Hours Mud Engineer N Mud Company
i F T %I Desana [ Cont. |
Mike Welker Anchor
#3 #4 Desilt | Mud C! {Daily Cost Cumulative Cost
| ,
DIRECTIONAL SURVEYS
MD TVO ANGLE Direction Coordinates VS DL CLOSURE _
OPERATIONS SUMMARY
TIME Time IBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1800 | 12.0 1 |RD Aircomp booster. Return Anchor mud products. RD Pason monitoring Time Summary
quuipment. RD and release centrifuge. RD and release desilter. RD Union Activity Daily Cum.
#7. Rig scheduled to move off location Tuesday. 1. Mob/DeMob 12 18
2. Cement 7.5
Excess 5 1/2" will be stored at Bob Beamon Drilling yard. Larry Dick will 3. Circulate 16.5
Jtake junk bits. 4. Directional Work
5. Drilling
IMr. Mark Jones w/ DONR called to request that a bond log be run on the 6. Drive Pipe
5 1/2 production casing. Will run after completion rig moves in. 7. Fishing
8. OH Logging
Cooper Cameron "B” section with dry hole tree will be installed after rig 9. Lost Circ.
has moved out. 10. Drill Cmt./LOT
11. N.U/N.D. 0.5
12. P.U./L.D. BHA 1.5
13. P.U./L.D. Pipe 7.5
14. R/IU; RID 4
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24, W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5
Total 12 76
Total Hours 12.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $227,955
Daily Daily Bbis Cement: SX Daily Cost $3,625
Cum. Cum. 801.5 Bbls Earite: 8X Cum. Cost $231,580
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PPI = MSC Explorati =
xXploration
Technolo . G «
Block Lease and Well No. ContractRig#. DOl ["'DEC | Daleonlocaion | Comp.Date Reporl Dale
N. Thompson - State MSC #16-1 Union #7 48 5 4/27/2004 Jun 8, 2004 Jun 14, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
8,642 | 8,642 PBTD $500,000 Carl Hulslander
Present Operation Rig Phone: (435) 220-0999 Toolpusher
RD Unlon Rig #7 Rig Fax: Conrad Tenney
Current Weather MMS Visit NPDES People on Loc.: “JEOF Test Date | "RIG ELEVATIONS
Wind: L} Yes No ngor Sample Date Operator 5/19/2004 RKB 15 ft
Seas: Incs? || Yes Contractor Next BOP Test Date Water Depth ft
Sky: [J NolPass? [Tres [ TNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100' 100’
Surface 8 5/8" 24 J55 STC 12 505" 505 Air
Production 5 1/2" 17 L80 LTC 196 8,690' 8,690 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serila__plumber Jets Depth In| Footage Hrs woB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
343.5
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Prassure Vv Pb AV Speed SPM Pump #1 [ Pump #2 ] Pump #3
gps DC DP 1/4
1 9x6 3.15 1/2
2 14 x 5.5 4.37 3/4
BHA
Length: ] . Description:
MUD DATA
L_ WT. VIS PV -{ YP GELS | WL HTHP | CAKE | SLDS % | LGS% | OIL% | SD % MBT pH Pm PHMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Scre-e.ns Hours Mud Engineer Mud Company
PIT #1 #2 Demd_ Cent.
Mike Welker Anchor
#3 #4 Dglsm_ M Daily Cost Cumulative Cost
T — 33,404
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR { Code Crew Boat Name:* Status:
0600 | 1800 | 120 1 |RD Union Rig #7. Scheduled to begin moving Tuesday morning. Time Summary
: Activity Daily Cum.
1. Mob/DeMob 12 30
2. Cement 7.5
3. Circulate 16.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 0.5
12. P.U/L.D. BHA 1.5
13. P.U./L.D. Pipe 7.5
14. R/U; R/ID 4
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. URHO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5
Total 12 88
Total Hours 12.0
Rig Downtime B Fuel Usage [Bulk Material on Board Previous Cost . $231,580
Daily Daily Bbis I_(;ement: sx Daily Cost $2,025
Cum. Cum. 801.5 Bbls Barite: SX Cum, Cost $233,605
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ggclhnolo MSC Exploration
- »
Servico B Daily Completion Report
Block, Lease and Well No. Contract Rig DOL | DEC | Daleonlocation|  Como. Date Report Date
N. Thompson - State MSC #16-1 Union #7 50 7 4/27/2004 Jun 9, 2004 Jun 16, 2004
MD TVD | . Footage AFE No. AF unt Auth. TD. [Company Representative
8,642 ] 8,642 PBTD $500,000 Cart Hulslander
Present Rig Phone: (435) 220-0999
Inspecting DP, WO Cameron l;?ig Fax: Conrad Tenney
Current Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: LiYes [ ] No LC? mpl te Operator 5/19/5%04 RKB 15 ft
Seas: Incs? ] Yes! Contractor Next BOP Test Date {Water Depth ft
Sky: ] NolPass? [ Jyes [ INo Service RKB-CHF #
CASING RECORD
Casing String oD Wt. | Grade | Conn. Js. Run gﬁing Depth Liner Top MW when LOT
- M{ TVD MD TVD Run Pres EMW | Leakoff?
Canductor 16" P w 100 [ 100
Surface 858" | 24 J55 | STC 12 505" 505" Air
Production 512" 17 L80 | LTC 196 8,690' | 8,690 8.9
ST WETGHT, SPEED ARG AVORATLICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT, Hrs PU Wt SO wit ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 1/2
2 14x5.5 4.37 3/4
BHA
Length: ~ | Description:
MUD DATA
It WT. VIS PV vyP | GELS | WL | HTHP | CAKE | SLDS % | LGS % | OL% | SD % MBT pH Pm PiMe
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker SCTB:'E Hours Mud Engineer Mud Company
PIT #1 #2 Dwg_ Cent.
Mike Welker . Anchor
#3 #4 Deﬂ Mud C! [Daily Cost Cumulative Cost
DIRECTIONAL SURVEVS ~ '
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 { 1800 | 120 1 |RD Union Rig #7. Begin inspecting drillpipe. Got truck out to move mud tanks Time Summary
land BOP's for tubing head installiation. Union having trouble scheduling Activity Daily Cum.
trucks for demobilization. Now scheduled for Friday. 1. Mob/DeMob 12 54
2. Cement 7.5
Today: 3. Circulate 16.5
Will build fence around reserve pit. 4. Directional Work
\Will install Cooper Cameron tubing head with dry hole flange. 5. Drilling
Will take Cooper Cameron service man to Solaris 6. Drive Pipe
Location sign will be delivered to Mike Silliman w/ S&S in Green River and 7. Fishing
he will put on wellhead. (435) 564-3291 8. OH Logging
Conrad Tenney will call for fork lift pickup when drilipipe inspection finished 9. Lost Circ.
Trailer camp rel d back to base yard. 10. Drill Cmt./LOT
Water tanks keys retumned to Thompson Springs Water District. 11. N.U./N.D. 0.5
12, P.U./L.D. BHA 1.5
13. P.U./L.D. Pipe 7.5
14. R/U; R/D 4
15. Rig Repair i
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5
Total 12 112
Total Hours 12.0
Rig Downtime Fuel Usage |Bulk Materiat on Board Previous Cost $240,405
Daily Daily Bbis Fement; X Daily Cost $2,525
Cum. Cum. 801.5 Bbis Barite: SX Cum. Cost $242,930
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_ \PPI MSC Exploration

Technolo . o .
Services & Daily Completion Report
Block, 1 ease and Well No, ContractRig DOL™ | DEC | Caeontocaion |  Comp. Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 1 9 10/18/2004 Oct 18, 2004 Oct 18, 2004
MD TVvD Eootage AFE No. AFE Amount Auth. TD. Company aegresentative
8,842 ] 8,642 PBTD $350,000 8,700' Nom Woods
resent Rig Phone: 970-640-9933 Toolpusher
MIRU Leede Energ Completion Rig Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: ~ |BOP Test Date RIG ELEVATIONS
Wind: T Yes No| . LC50 Sample Dale Operator 1‘% B R
Seas: Incs? Yes Contractor Next BOP Test Date Water Depth ft
Sky: [] Nolpass? [ Ives [ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt | Grade | Conn. Jts. Run Sem Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP W 100' 100’
Surface 8 5/8" 24 J55 STC 12 505 505’ Air
Production 5120 | 17 | 180 [ LTC 196 8,690 | 8.690° 8.9
—
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
8IT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In} Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Prassure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 14
1 1/2
2 3/4
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PfIMf
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Des_ilt Mud CI [Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS . '
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
mmv
TIME Time ]Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1400 8.0 1 |Mobilizing Leede Energy Completion Rig #692 to location. SDFN. Time Summary
Activity Daily Cum.
1. Mob/DeMob 8 74
2. Cement 7.5
3. Circulate 16.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 0.5
12. P.U./L.D. BHA 1.5
13. P.U./L.D. Pipe 7.5
14. R/U; R/D 4
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5
Total 8 132
Total Hours 8.0
Rig Downtime Fuel Usage JBulk Material on Board Pravious Cost $259,281
Daily Daily Bbis lgement: SX Daily Cost $500
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $259,781
- h ~
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PPI MSC Exploration
HTechnolo . .
Servieas Y Daily Completion Report
W " Contract Ria DOL | BEC | Daleonlocation |  Comp. Date Report Date
N. Thompson - State MSC #16-1 R Leede_Energy #6892 2 11 10/18/2004 Oct 18, 2004 Oct 20, 2004
MD Vb Eootage AFE No, AFE Amount Auth. TD. [Company Representative
8,642 | 8,642 PBTD $350,000 8,700 Norm Woods
ration Rig Phone: 505-330-3402 Toolpugher
I-F-{ig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: BOP Test Date ! RIG ELEVATIONS
Wind: L} Yes [+] No LQS-B Sample Date Operator RKB 5 f
Seas: incs? || Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? [ JYes [ |No Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Seﬁng Depth DV Tool MW when LOT
o MQL TV{ MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP W 100 100'
Surface 8 5/8" 24 J55 STC 12 505 505 Air
Production 512" 17 L80 LTC 196 8,690 8,690 5,512' | 5512 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs wOB Rpm ROP Tooth Bearing Gage
Bit Remarks: [ Cum.ROT. Hrs PU WL SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output{ SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
7 112
2 3/4
BHA
Length: 131.78']  Description: | bit, scraper, 4 3.5" DC
MUD DATA
I WT. | VIS PV YP GELS | WL HTHP | CAKE |{SLDS%| LGS % | OIL% | SD% MBT pH Pm PiMf
PIT resh Water
|
mpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Scre:.ns Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cont.
Mike Welker Anchor
#3 #4 Desilt ] Mud C! [Daily CoslI Cumulative Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates —V3 DL CLOSURE
OPERATIONS SUMMARY
| TIME Time [Boats: Supply Boat Name: Status:
FROM | TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 JWO Crew Time Summary
0700 | 0730 0.5 28 |Start rig, Spotted 500 bbl frac tank. Activity Daily Ccum.
0730 | 0830 1.0 12 JPU BHA. bit, scraper, 4 3.5" DC 1. Mob/DeMob 74
0830 | 1100 2.5 13 |Spot truck, Tally tubing. PU 2 7/8" pipe. TIH with 87 jts.to 2876 2. Cement 7.5
1100 | 1315 2.3 28 WO 2nd tubing truck w/ 192 jts. Total of 279 jts on location. 3. Circulate 1.25 17.75
1315 | 1630 33 13 [Tally tubing. PU off truck. TIH to DV @ 5465' (KB) w/ 169 jts tbg + BHA 4. Directional Work
1630 | 1730 1.0 3 [Rig up power swivel. Circulate hole clean 5. Drilling
1730 | 1800 0.5 5 |Driling cement stringers from 5465' to 5496" in 30 mins.(31") 6. Drive Pipe
1800 | 1830 0.5 5 |Drilied from 5496' hard cement w/ 6 pts wt. (1 ft/10mins). Bit sticking 7. Fishing
reduced wt 3 pts. Drilled total 14 ft in 30 mins. 8. OH Logging
1830 | 1845 | 03 3 [Circulated hole clean. 9. Lost Circ.
1845 | 1900 0.3 28 [ried back power swivel. Installed TIW valve. Shut well in. 10. Drill Cmt./LOT
SDFN 11. N.U./N.D. 0.5
12. P.U.L.D. BHA 1 2.5
13. P.U.JL.D. Pipe 5.75 13.25
14. R/J; R/ID 10
{Light to heavy rain all day. 15. Rig Repair
Could not unload all of pipe. Trailer dropped at location. 16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24. W.O.W, 0.5
25. Wash & Ream
26. Well Control
27. WOC
28, Other 4 10
Total 12 151
Total Hours 13.0
Rig Downtime Fuel Usage rBqu Material on Board Previous Cost $270,393
Daily Daily Bbls Cement: SX Daily Cost $7,651
Cum. Cum. 801.5 Bbis Barite: SX Cum. Cost $278,044
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§PPI MSC Exploration

' - [
Jechnology Daily Completion Report
Block, Lease and Well No. . Sontract Rig DO, | DFC | Date on Location Comp. Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 o 10 10/18/2004 Oct 18, 2004 Oct™19, 2004
MD IvD Eootage AFE No. AFE Amount Auth. TD. Company Representative
8,642 u,642 PBTD $350,000 8,700' Norm Woods
Present ratiol Rig Phone: 505-330-3402 Toolpusher
Prep to GIH with bit & scraper Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.. JEGP Test Date I—" RIG ELEVATIONS
wind. L1 Yes 4] No| LG50 Sample Date Operator RKB 15 f
Seas: Incs? [_] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [T NolPass? [ JYes [ INo Service RKB-CHF ft
CASING RECORD _
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100' 100
Surface 8 5/8" 24 J55 STC 12 505' 505 Air
Production 51/2" 17 L8O LTC 196 8,690 8,690' 5,512 | 5512 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BiT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs WOB Rpm ROP Tooth Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO wt ROT Wt . Torque
Pump “Slow Pump Prassures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 [ Pump #2 ] Pump #3
_gps_ DC DP 14
1 1/2
2 3/4
BHA
Length: ]  Description:
MUD DATA
L= WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS %] LGS% | OIL% | sD% MBT pH Pm PfIMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 ¥2 ] Desang Cent.
Mike Welker Anchor
#3 #4 DesiL Mud C] [Daily Cost Cumuiative Cost
] —35.484
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM ;O HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 WO crew Time Summary
0700 | 0730 0.5 14 |Leede Rig # 629 on location with crew. Activity Daily Cum.
0730 | 0930 2.0 14_ |R&W Rentals delivered BOPE, stripping head, spool, 4* DC with handling 1. Mob/DeMob 74
tools 2. Cement 7.5
0930 { 1130 2.0 14 |Tubing head delivered by Cameron well head. 3. Circulate 16.5
Crew installed Tubing head, BOP, stripping head. Layed down floor 4. Directional Work
Tested head to 3000 psi. BOP to 3000 psi 5. Drilling
1130 | 1230 1.0 14 |Tallied 4" DC. 2-7/8" x 5.5" casing scraper, and change overs. BHA= 131.72' [6. Drive Pipe
1230 { 1300 0.5 14 JUnloaded frac tank and pump. Layed 2" line to well head 7. Fishing
I SDFN @ 1300 hrs 8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 0.5
12. P.U./L.D. BHA 1.5
13. P.U./L.D. Pipe 7.5
14. R\J; R/ID 6 10
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1 6
Total 7 139
Total Hours 7.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $259,781
Daily Daily Bbls Igﬂem: sX Daily Cost $10 612
Cum. Cum. 801.5 Bbis Barite: $X Cum. Cost $270',393
£ P £
AECENE



N

—
MSC Exploration

Technolo : .
Services > Daily Completion Report
Block, Lease and Well No, "Coniract Rig Dol Dale on Location | Comp. Date Repori Date
N. Thompson - State MSC #16-1 Leede Energy #692 4 13 10/18/2004 Oct 18, 2004 Oct 22, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
8,642 I 8,642 PBTD $350,000 8,700' Norm Woods
Present Operation Rig Phone: 505-330-3402 Toolpusher
WO swab line splicer Rig Fax: Allen Cermack
Current Weather MMS Visit —_NPDES People on Loc.: 11 JBOP Test Date RIG ELEVATIONS
Wind: [ lYes [+] No| LC50 Sample Date Operator 2 + 10/18/2004 RKB 15 ft
Seas: Incs? Yes Contractor 6 Next BOP Test Date Water Depth ft
Sky: [J NolPass? [ Jves [ INo Service 3 ] RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run S_emﬁ Depth DV Tool MW when LOT
MD VD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP W 100° 100
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 51/2" 17 L80 LTC 196 8,690 8,690' 5512' | 5512 8.9
——
BIT, IGHT, SP! AND HYDRAULICS RECO!
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs woB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
rump ~ Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
__gps DC DP 114
1 12
2 3/4
BHA
Length: 131.78'|  Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS %} LGS % | OW% | SD% MBT pH Pm PIMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Desli Mud C} [Daily Cost Cumulative Cost
! 37,031
DIRECTIONAL SURVEY
MD TVO ANGLE Direction Coordinates VS DL CLOSURE
'GPERATIONS SUMMARY
*TIME Time JBoats: Supply Boat Name: Status:
FROM TO HQUR | Code Crew Boat Name: Status:
0600 | 0730 15 28 [WO Crews Time Summary
0730 | 0830 1.0 15  |Wait on pusher for drillers work clothes Activity Daily Cum.
0830 | 1130 3.0 21 ITIH w/ 2 7/8" tubing w/ seating nipple to 8685 - 275 jts and 8' of 276th jt 1. Mob/DeMob 74
1130 | 1230 1.0 3 |Rig up lines and disptaced w/ 180 bbls 6% KCL + iron agent 2, Cement 7.5
1230 | 1300 0.5 21 |Pulled 11 jts of tubing and stood back 2 stds - 482’ 3. Circulate 1 19.25
1300 | 1530 25 15 |Rigged up to swab well. Did not have parts. Ordered parts from yard 4, Directional Work
|Parts arrived @ 1530 hrs 5. Drilling
1530 | 1800 25 28 |Made 10 swab runs. Recovered 75 bbls. . 6. Drive Pipe
Sand line parted. Called office. Have splicer on location tomorrow. 7. Fishing
Est/ 1600 hrs arrival for splicer 8. OH Logging
SDFN @ 1800 hrs 9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 0.5
Medium rain all morning, Light rain during all afternoon 12. P.U./L.D. BHA 3
Galan Williams on location. 13. P.U./L.D. Pipe 13.25
14. R/U; RID 10
15. Rig Repair 35 3.5
16. Run Casing 8.5
17. Service Rig
18, Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 3.5 15.756
22. Tst. BOPs
23. UR/HO
24, W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 4 19.5
Total 12 175.25
Total Hours 12.0
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $294,061
Daily Daily Bbls I&ement: SX Daily Cost $7.465
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $301,526
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N PPI MSC Exploration

L] L]
Jechnology Daily Completion Report
Block, Lease and Well No, . Contract Rig ool DFC | Date on Location Comp. Date Report Date
N. Thompson - State MSC #16-1 teede Energy #692 3 12 10/18/2004 Oct 18, 2004 Oct 21, 2004
MD iAYe] Footage AFE No. AFE Amount Auth. TD. Company Representative
8,642 ] 8,642 PBTD $350,000 8,700 Norn Woods
Present QOperation Rig Phone: 505-330-3402 Toolpusher
Mixing completion fiuid Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: TEOF Test Dato 1|= RIG ELEVATIONS l
Wind: L] Yes L) No| LG50 Sample Date Operator RKB 5
Seas: Incs? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] NolPass? [Ives [ JNo Service RKB-CHF ft
CASING RECORD -
Casing String oD Wit. Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD hﬁ) TVD Run Pres EMW | Leakoff?
Conductor 16" LP W 100° 100°
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 L80 LTC 196 8,680' 8,690' 5,512' | 5512 8.9
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT BiTrype and Total Avg Grade
No Size Manufacturer Serial Number Jats Depth in] Footage Hrs wWOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 ] Pump #3
gps DC DP 1/4
1 12
2 3/4
BHA
tength: 131.78']  Description: |
WMUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS %] LGS% | OIL% | SD% MBT pH Pm PfiMf
PIT
Smpl T FL.
Chlorides Ca++ Temp | Temp | Shaker SC"G;"S Hours Mud Engineer Mud Company
PIT #1 #2 Desand | _ Cent,
Mike Welker Anchor
#3 #4 Daesilt | Mud CI [Daily Cost Cumulative Cost
247 ] “37.031
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates Vs DL CLOSURE
I N—
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM T_O HOUR ] Code Crew Boat Name: Status:
0600 | 0730 15 28 WO crew Time Summary
0730 | 0745 0.3 28 JCrew on location, start rig, rig up power swivel Activity Daily Cum.
0745 | 0845 1.0 S |Drill cement, 6 pts on bit, drilling slow. Drill rubber, rubbers spinning 1. Mob/DeMob 74
drilled 22" in 1 hr. Drilled through DV. Circ hole 2. Cement 7.5
0845 [ 0900 0.3 5 _|Make connection. Rotated down 30' No cement 3. Circulate 05 18.25
0900 | 0915 0.3 28 JLayed down power swivel 4. Directional Work
0915 | 1200 2.8 21 _JPU 2 7/8" tubing. Rabbiting and tallying in hole. TIH to bottom. 5. Drilling
271 jts - 8682". 6. Drive Pipe
1200 | 1230 0.5 3 [Circulated hole 7. Fishing
1230 | 1530 3.0 21 JTOOH 8. OH Logging
1530 | 1600 [ o5 12 _JLayed downd 3.5" DCs on trailer. Change overs, scraper & bit to go to 9. Lost Circ.
- MSC 2-1 location 10. Drill Cmt./LOT
1600 | 1930 35 28 |RU Excell for CBL. Ran CBL from D to 2850' 11. N.U./N.D. 0.5
lMixed 310 bbis of water w/ 48 gals KCL liquid, 5 gals ionic wetting agent 12. P.UJ/L.D. BHA 0.5 3
for 6% KCL water 13. P.U./L.D. Pipe 13.25
14. R/U; R/D 10
SDFN 15. Rig Repair
16. Run Casing 8.5
Bond is good over perforated interval - 8446’ to 8476 17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe -
20. Survey
21. Trips 5.75 12.25
22. Tst. BOPs
23. URMHO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5.5 15.5
Total 12.25 | 163.25
Total Hours 13.5
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $278,044
Daily Daily Bbis Cement: SX Daily Cost $16,017
Cum. Cum. 801.5 Bbls IBarite: sX Cum. Cost $294,061
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PPI MSC Exploration

Technolo : .
Services Y Daily Completion Report
Block, Loase and Wel No. ~Contract R: TOL | DEC | Daleonlocation] — Geme Dale Ropori Date
N. Thompson - State MSC #16-1 Leede Energy #692 6 15 10/18/2004 Oct 18, 2004 Oct 24, 2004
MD TVD Footage "AFE No. AFE Amount Auth TD. Companv Representative
8,642 | 8,642 PBTD $350,000 8.700' f Norm Woods
Present i Rig Phone: 505-330-3402 Toolpusher
Prepare to swab Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wing: T ves 4] No 05 te Operator T0/16/2004 RKB 5 f
Seas: Incs? [ Yes Contractor Next BOP Test Date |water Depth ft
Sky: NolPass? [ Ives [ {No Service RKB-CHF ft
CASING RECORD .
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | teakoff?
Conductor 76" P [ W 000 | 100
Surface 8 5/8" 24 J55 STC 12 505' 505 Air
Production 51/2" 17 L80 LTC 196 8,690 8,690 5512' | 5,512 8.9
‘BT, WEIGHT, SPEED AND AVDRAULICE RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs wWOB Rpm ROP Tooth | Bearing Gage
Bit Remarks: Cum. ROT, Hrs PU WL SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
%pi DC DP 1/4
1 112
2 3/4
BHA
Length: 131.78']  Description: |
MUD DATA
WT. VIS PV YP GELS | wL | HTHP | CAKE | SLDS% | LGS % | OIL% | SD% MBT pH Pm PiIME
PIT
Smpl | FL.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand {_ Cent,
Mike Welker Anchor
#3 #4 D%vﬂ_ Mud C! [Daily Costl Cuml;l7atjve Cost
m
MD VD ANGLE Direction Coordinates Vs BL CLOSURE
T —
OPERATIONS SUMMARY
~ TIME Time |Boats: Supply Boat Name: Status:
FROM TL HOUR ] Code Crew Boat Name: Status:
0600 | 0730 15 28 WO Crew Time Summary
0730 | 0830 1.0 15 |Start rig. 3 Men on location, no derrick hand. Activity Daily Cum.
Pouring rope socket 1. Mob/DeMob 74
0830 | 1015 1.8 21 |TIH w/ tubing to 8203' w/ 118 stds, Landed tubing 2. Cement 7.5
1015 | 1115 1.0 15 |installed flags. 3. Circulate 19.25
1115 | 1230 1.3 28 [swab well. Made 4 runs. Recovered 15 bbls of KCL water 4. Directional Work
Driller snapped line. Dropped about 400 ft of line and sinker bars. 5. Drilling
1230 | 1300 0.5 28 |Rigged up to pull tbg. Spooled lose cable on drum 6. Drive Pipe
1300 | 1600 3.0 21 |TOOH wi thg. Stand back Pulled 122 stds to cable. 7. Fishing
1600 | 1645 0.8 15 [Pulling cable out of tubing with elevators, Recovered sinker bar and both 8. OH Logging
swab cups. 9. Lost Circ.
1645 | 1830 1.8 21 [TIH w/ tubing with 122 stds to 8203’ KB. Poured rope socket during trip in hole}10. Drill Cmt./LOT
Installed TIW valve. 11. N.U/N.D. 0.5
SDFN 12. P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25
No rain on location. 14. R/\U; RID 10
Will change out swab line. Not enough swab line to swab down to perfs. 15. Rig Repair 2.75 10
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5 24.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 3.25 24.25
Total 12.5 195.25
Total Hours 12.5
Rig Downtime Fuel Usage —lﬁllk Material on Board Previous Cost $305,777
Daily Daily Bbls Femenn sX Daily Cost $2,981
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $308,758
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Jechnology Daily Completion Report ]
Block, Lease and Wel No. ™ ConiractRig DOL | DEC | Dateonlocafion |  Comp.Date Repori Dats
N. Thompson - State MSC #16-1 Leede Energy #692 5 14 " 10/18/2004 Oct 18, 2004 Oct 23, 2004
MD TVD - Footage . AFE No. AFE Amount Auth. TD, Company Representative
8,642 | 8642 PBTD $350.000 8,700" Norm Woods
\ Present jon Rig Phone: 505-330-3402 Toolpusher
GIH with tubing Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: [ECP Test Date I_. RIG ELEVATIONS
o e e —
Wind: ] Yes No| LC50 Sample Date Operator 10/18/2004 RKB 15 f
Seas: Incs? | Yes Contractor Next BOP Test Date Water Depth ft
Sky: [J No|Pass? [ Jves [ INo Service RKB-CHF ft
CASING RECORD
Casing String ob Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MDl TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100' 100
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 51/2" 17 L80 LTC 196 8,690 8,690° 5512 | 5512 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD _
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs wOB Rpm ROP Tooth Bearing Gage
Bit rks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure K\ Pb AV Speed SPM Pump #1 | Pump #2 [ Pump #3
aps DC DP 14
1 1/2
2 3/4
BHA
Length: 131.78']  Description: |
'MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS %! LGS % | OlL % SD % MBT pH Pm PHMf
PIT
Smpl [ F.L
Chlorides Ca++ Temp | Temp | Shaker SC"’:"S Hours Mud Enginesr Mud Company
PIT #1 #2 Desand Cent_._‘
Mike Welker Anchor
#3 #4 DesiL | _Mud CI Daily Costl Cum;l;tive Cost
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time {Boats: Supply Boat Name: Status:
FROM I_C_) HOUR | Code Crew Boat Name: Status:
0600 | 0730 15 28 WO Crew Time Summary
0730 | 1200 45 I1Start rig. Raining very hard. Sinker bar fell to bottom. Pusher bringing Activity Daily Cum.
new dog house to location. Crew short WO crew. 1. Mob/DeMob 74
1200 | 1415 23 21 |started out of hole with tubing standing back tubing. Found cable @ 2. Cement 75
236 jt @ 7900'. Pull cable out of tubing with elevators. Pulled app. 800" 3. Circulate 19.25
of cable and sinker bars. Working short-handed. 4. Directional Work
1415 | 1800 38 15 JPU lubricator. Ran sand line through lubrcator and down 2 7/8" tubing 5. Drilling
Reeled app! 2000’ off drum to bad spot for splicing. Cut off bad section 6. Drive Pipe
and splice sandline back together. Reeled line on drum. 7. Fishing
8. OH Logging
SDFN 9. Lost Circ.
10. Drill Cmt/LOT
No charge on L.eede Energy #692 pump!/ rig today 11. N.U./N.D. 0.5
12. P.U/L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14. R/U; R/D 10
15. Rig Repair 3.75 7.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 2.25 18
22. Tst. BOPs
23. URHO
24, W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 21
Total 7.5 182.75
Total Hours 12.0
Rig Downtime Fuel Usage [Bulk Materiat on Board Previous Cost $301,526
Daily Daily Bbls |_(_:erpenl: $X Daily Cost $4,251
Cum. Cum. 801.5 Bbls Barite: SX .o . me% $305,777
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Il Services Daily Completion Report
Block, Lease and Well No. Conract i DOL | OFC | Daleonlocaton |  Gomo. Date Repor Date
N. Thompson - State MSC #16-1 Leede Energy #6802 8 17 10/18/2004 Oct 18, 2004 Oct 286, 2004
MO D Footage AFE No. AFE Amount Auth. TD. Company Representative
8,642 | 8,642 PBTD $350,000 8,700 Norm Woods
Present Qperation Rig Phone: 505-330-3402 Toolpugher
Prepare to swab Rig Fax: Allen Cermack
Curent Weather MMS Visit NPDES People on Loc.: —EOP Test Date RIG ELEVATIONS
Wing: ™TVes T2 No|  LCo0Sampie Date Operator T0/16/2004 RKB R
Seas: Incs? Yes Contractor I'@ BOP Test Date Jwater Depth ft
Sky: [T NolPass? [ Jves [ INo Service 1 RKB-CHF [
CASING RECORD
Casing String ob Wt. | Grade | Conn. I, Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" W 00| 100
Surface 8 5/8" 24 J55 STC 12 505 505" Air
Production 51/2" 17 L80 LTC 196 8,690' 8,690 5,512 | 5512 8.9
WG SPEES ARG R DRAVLES RECORE
8IT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs w08 Rpm ROP Tooth | Bearing Gage
Bit Remarks; Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Y Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 12
2 3/4
BHA
Length: 131.78'| Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % ]| OIL % SD % MBT pH Pm PfiMf
PIT
Smpl | T.L.
Chlorides Cat+ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
1T #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 D%sii_ M Daily Cos!‘ Cum;l7aﬁve Cost
SIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates s oL CLOSURE
SPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 15 28 WO crew Time Summary
0730 | 0830 1.0 28 |Start rig., Rig up Excell to perforate Activity Daily Cum.
0830 | 0930 1.0 28 |Run gun to TD. 8533". Coorelated with bond log 1. Mob/DeMob 74
Pulled up to 8447'. Shot from 8446' to 8476 wi 4 shots per foot w/ .43" jets 2. Cement 7.5
43" penetration. Total of 120 holes. Al shots fired. 3. Circulate 19.25
No gas blow after perforation. Rig down Excell 4. Directional Work
0930 | 1200 25 15 |sandline jumped drum sheeve at crown. 5. Drilling
|Spooled 8000' of old sandline onto empty spool on truck 6. Drive Pipe
1200 | 1530 35 15 [Spooled 14,500' of new 9/16"sandline onto rig. 7. Fishing
1530 | 1730 2.0 21_|PU 2 7/8", 5.5" Hornet packer (6.83) seating nipple (1.10') & 285 jts of tubing. |8. OH Logging
Landed top of packer at 8362'. Bottom @ 8368'. Set packer w/ 18 M # 9. Lost Circ.
Installed TIW valve. Set pipe rams on BOPs. 10. Drill Cmt./LOT
1730 | 1830 1.0 28 JPoured rope socket on new sandiine. 11. N.UJN.D. 0.5
SOFN @ 1830 hrs 12. P.U/L.D. BHA 3
13. P.U./L.D. Pipe 13.25
Toolpusher walked off job at 1000 hrs 14. R/U; RID 10
New pusher for rig this PM. Arrived on location at 1530 hrs 15. Rig Repair 6 16
16. Run Casing 8.5
17. Service Rig
18.. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 2 29.75
22. Tst. BOPs
23. URHO
24, W.O.W. 0.5
25, Wash & Ream
26. Well Control
27. WOC
28. Other 4.5 38
Total 125 | 220.25
Total Hours 12.5
Rig Downtime Fuel Usage material on Board Previous Cost $314,696
Daily Daily Bbls Cement: sX Daily Cost $12,556
Cum. Cum. 801.5 Bbls IBarite: SX Cum. Cost $327,252
T - Tt TN




PPl MSC Exploration

4 Technology . : S
[ Scchnology Daily Completion Report
[ Block Lease andWellNo. Contract Rig “DOL | REC [ DateonLocaion Dat Report Dale
N. Thompson - State MSC #16-1 Leede Energy #692 7 16 10/18/2004 Oct 18, 2004 Oct 25, 2004
MD vp Footage AFE No. AFE Amount Auth. TD. Company Representative
8,642 ] B,642 PBTD $350,000 8,700' Norm Woods
0 eratj Rig Phone: 505-330-3402 Toolpusher
Prep to perforate Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: ]EOP Test Date 1 RIG ELEVATIONS
T— e
Wind: ] Yes Nol  LC50 Sample Date Operator + 10/18/2004 RKB 15 f
Seas: Incs? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: 1 Nolpass? [JYes [ |No Service | RKB-CHF ft
CASING RECORD —
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth DV Tool MW when LoT
— ﬂl; TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100’ 100’
Surface 8 5/8" 24 J55 STC 12 505' 505’ Air
Production 51/2" 17 L80 LTC 196 8,690" 8,690' 5512 | 5,512 8.9
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs wO8B Rpm ROP Tooth | Bearing | Gage
it Rem : Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 [ Pump #2 ] Pump #3
gps DC DP 174
1 12
J/4
BHA
Length: 131.78']  Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | oL % SD % MBT pH Pm PfiMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
[ ———
Mike Welker Anchor
#3 #4 Deiil_t= M Cl! [Daily Cost Cumulative Cost
I 37057
DIRECTIONAL SURVEYS
MB D ANGLE Direction Coordinates Vs BL CLOSURE
OFERATIONS SUMMARY
TIME Time jBoats: Supply Boat Name: Status:
FROM TL HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 28 WO Crews Time Summary
0730 | 0845 1.3 28 [Startrig. Install flags on sand line Activity Daily Cum.
0845 | 1015 1.5 28 |RIH w/ swab. FL=3500". Recovered 15 bbls on 3 runs 1. Mob/DeMob 74
1015 | 1030 0.3 28 _|Changed swab cups and lubricator rubber 2. Cement 75
1030 | 1415 3.8 28 JSwabbed a total of 147 bbls on 13 runs. FL=7600'. Total length of sandline |3. Circulate 19.25
on rig. 4. Directional Work
1415 | 1730 3.3 21__JTOOH with 130 stds tubing standing back. 5. Drilling
Closed blind rams. 6. Drive Pipe
1730 | 1830 1.0 28 f{Lay 2" flare and water line to pit with choke on line 7. Fishing
SDFN 8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 0.5
12. P.UJL.D. BHA 3
13. P.U.LL.D. Pipe 13.25
14. RIU; RID 10
15. Rig Repair 10
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 3.25 27.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 9.25 33.5
Total 12.5 207.75
Total Hours 12.5
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $308,758
Daily Daily Bbls Pement: sX Dally Cost . $5,938
Cum. Cum. 801.5 Bbis Barite: X Cum. Cost $314,606
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Services Daily Completion Report
Block, Leaso and Well No. ™ Conac Rig DFC | Dateonlocation |  Gomo. Date Repor Dale
N. Thompson - State MSC #16-1 Leede Energy #692 10 19 10/18/2004 Oct 18, 2004 Oct 28, 2004
MD  TVD Footage AFE No, - AEE Amount Auth. TD. Company Representative
8,642 I 8,642 PBTD $350,000 8,700 Norm Woods
Present Qperation Rig Phone: 505-330-3402 Toolpysher
Prepare to swab Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: BOP Test Date l_ RIG ELEVATIONS
Wind: [ ] Yes [4] No “LC50 Sample Date Operator 70/16/2004 JRKB 15 R
Seas: Incs? L Yes Contractor Next BOP Test Date ‘Water Depth ft
Sky: ] NolPass? [ lYes [ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run S;ﬁﬁ Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP W 100° | ﬁ
Surface 85/8" | 24 J55 | sTC 12 505' 505' Alr
Production 5 1/2" 17 L80 LTC 186 8,690 8,690" 5512 | 5512 8.9
IT, WEIGHT, SPEED AND €S RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU WL SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 112
2 3/4
BHA
Length: 131.78' | Description: |
MUD DATA
WT. VIS PV YP GELS | wL | HTHP | CAKE |SLDS %} LGS % | OlL % SD % MBT pH Pm PH/Mf
PIT
Smpt | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #12 Desand | Cent.
‘ Mike Welker Anchor
#3 #4 De_si.u_ Mud Ci [Daily Cost Cumulative Cost
| 37051
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates — VS DL CLOGURE _
OPERATIONS SUMMARY
TIME Time FBoats: Supply Boat Name: Status:
FROM TO HOUR |} Code Crew Boat Name: Status:
0600 | 0730 15 28 WO Crew Time Summary
0730 | 0800 0.5 28 [Start rig. TP= 0 psi, CP = 0 psi, Rig up swab to tag FL Activity Daily cum.
Ran swab to 8360". No fluid. Laid down swab 1. Mob/DeMob 74
0800 | 0830 0.5 28 |Rigged up BJ on tubing to acidize perfs 8447" to 8476' w/ 15% HCI acid/ 2. Cement 7.5
w iron control, corrosion inhibitor, clay stabilizer, friction reducer, 3. Circulate 19.25
non-emulsifier. 4. Directional Work
0830 | 0845 0.3 28 [Held safety meeting. Pressure tested all lines to 6000 psi 5. Drilling
0845 | 0915 0.5 28 |Pumped acid down tubing. Pressure 290 psi @ 5.9 bbls/min 6. Drive Pipe
30 bbls pumped P= 282 psi @ 5.9 bpm, 47 total bbls acid pumped dropping _|7. Fishing
3 balls per bbl. At 47 bbls, acid on formation. Pressure 2200 psi @ 2.8 bpm __ |8. OH Logging
Inc. rate to 5 bpm, pressure inc. to 2800 psi. 9. Lost Circ.
At 60 bbls acid pumped, P-2650 psi @ 5 bpm. 10. Drill Cmt./LOT
At 72 bbis acid pumped, started flush with 6% KCL H20 P= 2590 psi @ 5 bpmj11. N.U/N.D. 0.5
94 bbls pumped, balls on perfs, P=2900 psi @ 4.9 bpm 12. P.U./L.D. BHA 3
110 bbls pumped, P= 3525 psi @ 6.4 bpm, had pressure break 13. P.U./L.D. Pipe 13.25
Balls still in tubing, overdisplaced w/ 30 bbis 6% KCL H20, Total 180 balis 14, R/U; RID 10
0915 | 0945 0.5 28 [Total 145 bbis, P=3850 psi @ 6.3 bpm. ISIP= 3850 psi, 5 mn = 2130 psi 15. Rig Repair 16
10 min= 2050 psi, 15 min= 1990 psi, Pumped total of 72 bbls of 15% HCL 16. Run Casing 8.5
Displ w/ 83 bbls KCL. 17. Service Rig
0945 | 1045 1.0 28 |S! well, Rigged down BJ. 18. Sidetrack Op.
1045 | 1130 0.8 28 |Opened well to pit w/ 1700 psi to pit. 19. Stuck Pipe
45 min fiow rate. Rec 20 bbls of load. Si well for build-up 20. Survey
1130 | 1230 1.0 28 |Presseure inc. from 0 psi to 440 psi in 1 hr. Blew down in 3 min 21. Trips 29.75
1230 | 1300 | 05 28 |Rigged up swab 22. Tst. BOPs
1300 | 1530 25 28 |Made 5 swab runs. Rec 31 bbls of 6% KCL H20. Swabbed to tank 23. URHO
Switched flow to pit because KCL contaminated 24, W.O.W. 0.5
1530 | 1830 3.0 28 |Swab well to pit. On 2nd run, chain on drum sprocket started slipping 25, Wash & Ream
Total 7 runs. FL = 5500' on last run. L/D swab. Si well SDFN 26. Well Control
Total for day, Rec 76 bbls, 79 bbis load to recover. 27. WOC
28. Other 12.5 63
Total 125 | 245.25
Total Hours 12.5
Rig Downtime Fuel Usage ]Bulk Material on Board Previous Cost $335,132
Daily Daily Bbls Cement: SX _ Daily Cost ) $74,272
Cum. Cum. 801.5 Bbls |Barlte: SX s um. Cost ) $409,404
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MSC Exploration

Tl hnology Daily Completion Report
]_—' Block, Lease and Wall No. - Contragt Rig DOL" | DEC [ Dateonlocalon]  Comp.Date 'Repori Date
N. Thompson - State MSC #16-1 Leede Energy #692 9 18 10/18/2004 Oct 18, 2004 Oct 27, 2004
MD b Footage AFE No. AFE Amount Auth. TD. Company Representative
8,642 l 8,642 PBTD $350,000 8,700' Norm Woods
nt Operatj Rig Phone: 505-330-3402 Teolpusher
Prepare to do acid ball-out job Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: BOP Test Date | RIG ELEVATIONS
Wind: L] Yes <] No| LCS50 Sample ﬁatg Operator 10/18/2004 " JRKB 15 ft
Seas: Incs? [ Yes Contractor Next BOP Test Date Water Depth ft
Sky: [J Nolpass? [ Jyes [ INo Service RKB-CHF ft
CASING RECORD —
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP W 100’ 100
Surface 8 5/8" 24 J55 STC 12 505 505' Air
Production 5 1/2" 17 L80 LTC 196 8,690' 8,690 5512 | 5512 8.9
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and “Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output}] SPM | GPM Pressure v Pb AV Speed SPM Pump #1 ] Pump #2] Pump #3
gps _ DC DP 114
1 12
2 3/4
BHA
Length: 131.78'}]  Description: |
MUD DATA
WT. VIS PV YP GELS | wL HTHP CAKE {SLDS% | LGS % | OL % SD % MBT pH Pm PiMf
PIT
Smpl | FL
Chlorides Ca++ Temp | Temp | Shaker Scre-e'ns Hours Mud Enginesr Mud Company
P #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Desilt | Mud CI PDaily Cost Cumulative Cost
TR Tty ] 7,031
DIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
CPERATIONS SUMMARY
TIME Time rBBats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0730 15 28 WO Crews Time Summary
0730 | 0800 0.5 28 [Crew on location. Start rig. TP= 0 psi, Annulus = 0 psi Activity Daily Cum.
Installed new flags on sand line 1. Mob/DeMob 74
0800 | 1300 5.0 28 |TIH with swab. FL= 3500". Swabbed back 5 bbls 2. Cement 7.5
Made 6 runs. FL=8360", @ seating nipple. Well on vacuum. Made 2 short runsd3. Circulate 19.25
Swabbed a total of 20 bbis. 4. Directional Work
1300 | 1500 20 28 _|Wait 30 mins between swab runs. Well on vacuum. 5. Drilling
1500 | 1700 2.0 28 _|Made 1 bbi in 30 mins. Made 2 dry runs. Vacuum not as strong 6. Drive Pipe
1700 | 1830 1.5 28 |Made 1 swab run. No fluid. Vacuum has minimized. Made 2 short runs 7. Fishing
150' to 200’ over seating nipple. Could not recover any fluid on swab run 8. OH Logging
Well is dormant. 9. Lost Circ.
Torat recovered today= 20 bbis, 11 bbls to recover 10. Drill Cmt./LOT
SDFN @ 1830 hrs 1. N.UJN.D. 0.5
12. P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14. R/U; R/D 10
Wil acidize tomorrow at 0800 hrs 15. Rig Repair 16
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
18. Stuck Pipe
20. Survey
21. Trips 29.75
22. Tst. BOPs
23. URHO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 12.5 50.5
Total 12.5 232.75
Total Hours 12.5
Rig Downtime Fuel Usage |Bulk Material on Board —_[Previous Cost $327,252
Daily Daily Bbls ICement: SX Daily Cost $7,880
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $335,132
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F) Technology _MSC Exploration
T sgrv,ces Daily Completion Report
Contract Ria BOL | DEC | Dateonlocation|  Comp.Date Repori Date
N. Thompson State MSC #16- Leade Energy #692 12 21 10/18/2004 Oct 18, 2004 Oct 30, 2004
MD VD Footage AFE No, AF oun Auth. TD, Company Representativ
8,642 J 8,642 PBTD $350,000 8,700 Norm Woods
Pre rati Rig Phone: 505-330-3402 Toolpusher
Proepare to set retrievable 8P Rig Fax: Allen Cermack
Current Weather MMS Visit ==lNPﬁ People on Loc.: JEOP Test Date — RIG ELEVATIONS
Wind: [JYes [2] Noj LC5Q Sample Date Operator 10/18/2004 RKB 5 ft
Seas: Incs? Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] No|Pass? [lyes [ INo Service RKB-CHF t
CASING RECORD _ -
Casing String oD wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100’ 100"
|Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 51/2" 17 L80 LTC 196 8,690 8,690 5512 | 5512 8.9
ST WETGHT_SPEED AND RYDRAULICS RECOR
BIT Bit Type and . Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 114
: 112
2 3/4
BHA
Length: 131.78']  Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OL% | SD% MBT pH Pm PiMf
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 Desand ﬂ_‘
Mike Welker Anchor
#3 #4 Desilt Mud CI {Daily Cost Cumulative Cost
L—w——— - | $7,
DIRECTIONAL SURVEYS —_— _—
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY _
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 | 0730 1.5 28 WO Crews Time Summary
0730 | 0845 13 15 {Trying to start rig. Engine finally started @ 0845 hrs.. Activity Daily Cum.
TP= 10 psi, CP=0 psi 1. Mob/DeMob 74
0845 | 0945 1.0 28 |Rig up swab. TIH to swab. FL=3500' 2. Cement 75
|Made 2 swab runs. Made 8 bbls of heavy iron colored fluid, no emulsion 3. Circulate 19.25
0945 | 1130 1.8 28 |swabbed 3 runs, FL=6500' Rec 7 bbls, 4. Directional Work
1130 | 1230 1.0 28 |Swabbed fluid to seating nipple. No gas show. Made a run recovered 3 BBIs _|5. Drilling
JFL= 7200 6. Drive Pipe
Made 7th run, making 2 - 600 ft short runs to created vacuum on formation 7. Fishing
Rec. 1 bbl. 8. OH Logging
1230 | 1330 1.0 28 _|8th run - FL @ 7900;. Dry run 9. Lost Circ.
1330 | 1430 1.0 28 |SI well for one hour fluid build-up 10. Drill Cmt.LOT
1430 | 1530 1.0 28 |Made Sth run. FL=7500, Rec 2 bbls fluid. No show of gas 11. N.U.JN.D. 0.5
Made 10th run. Dry Rec 21 bbis for day. 12, P.U./L.D. BHA 3
1530 | 1600 0.5 15 |Shut down to install chain on drum drive 13. P.U./L.D. Pipe 13.25
1600 | 1815 2.3 28 |Unseated Baker packer. TOOH standing back tubing 14. RIU; R/D 10
LD packer. Shut well in. 15. Rig Repair 1.76 17.75
1815 | 1830 0.3 28 |SDFN 16. Run Casing 8.5
17. Service Rig
 Total fluid 155 bbls, Recovered 145 bbls, BTR = 10 bbls 18. Sidetrack Op.
19. Stuck Pipe
Jack Stanley called @ 1430 hrs.to perforate up hole @ 8206' to 8222' 20. Survey
21, Trips 29.75
22, Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 10.75 86.25
Total 12.5 270.25
Total Hours 12.5
Rig Downtime Fuel Usage rliulk Material on Board Previous Cost . $414,841
Daily Daily Bbls F,inen(: SX Daily Cost $5,218
Cum. Cum. 801.5 Bbis Barite: SX Cum. Cost $420,059
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MSC Exploration

- h ! L] a
Jechnology Daily Completion Report )
Block, Lease and Well No. Contract Rig poL DEC | Date on Location Comp. Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 11 20 10/18/2004 Oct 18, 2004 Oct 29, 2004
MD Vo Footage AFE No. AFE Amount Auth. TD. Company Representativi
| $350,000 8,700" Norm Woods
Present Operation Rig Phone: 505-330-3402 olpu:
I_Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.. JBOF Test Date |_= RIG ELEVATIONS .
Wind: ] Yes No on_simglel)_ate Operator 10/18/2004 RKB 15 ft
Seas: incs? [ Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] NoJPass? [Ives [ INo Service RKB-CHF #
CASING RECORD -
Casing String oD Wit. Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
ME TV} MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP W 100 100*
Surface 8 5/8" 24 J55 STC 12 505 505 Air
Production 512" 17 L80 LTC 196 8,690’ 8,690 55612 | 56512 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT 8it Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM { GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 174
1 12
2 3/4
BHA
Length: 131.78']  Description: |
MUD DATA
WT. VIS PV YP GELS | WL { HTHP | CAKE ] SLDS % | LGS% | OIL% | SD % MBT pH Pm PfIMf
PIT
smpl [ F.L.
Chlorides Ca++ Temp | Temp | Shaker 30"9:'\8 Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Desilt _I\M Cl_Daily Cost Cumulative Cost
L ] 37,091
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates Vs bL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 28 JWO Crews Time Summary
0730 | 0745 0.3 28 |Start rig TP= 200 psi. CP=0 psi, RU to swab. Activity Daily Cum.
0745 | 0900 1.3 28 |TIH w/ swab. Tagged fluid @ 3700’ (1800 rise overnight) 1. Mob/DeMob 74
|Made 2 swab runs. Rec. 10 bbis of acid water. Installed new flags 2. Cement 7.5
0900 | 1000 1.0 28 |Made 3rd run. Tagged fluid @ 5000". Rec. 16 bbis of acid water 3. Circulate 19.25
|FL=6500' @ 1000hrs well not gasing 4. Directional Work
1000 | 1100 1.0 28 |Made total of 7 runs. Rec 26 bbls. FL= 7200° 5. Drilling
1100 | 1200 1.0 28 |s1 well 1 hr for fiuid build-up 6. Drive Pipe
1200 | 1300 1.0 28 |Made swab run. FL=7500", Rec 3 bbis acid water Well not gasing 7. Fishing
1300 | 1400 1.0 28 |Made swab run. FL=7900', Rec 2 bbls acid water Well not gasing 8. OH Logging
1400 | 1600 2.0 28 Sl well 2 hr for fluid build-up. Water from last swab run had emulsion on 9. Lost Circ.
sample after sitting 2 hrs, 1/2" quart jar 10. Drill Cmt./LOT
1600 | 1800 2.0 28 |Made swab run. FL= 8360' @ seating nipple. No influx of gas or fluid 11. N.UJ/N.D. 0.5
1800 | 1830 0.5 28 |si well, Rec total of 48 bbls today 12. P.U./L.D. BHA 3
Laid down swab, Installed pressure gage. SDFN 13. P.U./L.D. Pipe 13.25
14. RIU; R/D 10
Rec 124 bbls load. 31 bbls load to recover 15. Rig Repair 16
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 29.75
22. Tst. BOPs
23. URHO
24. W.O.W., 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 12.5 75.5
Total 125 | 257.75
Total Hours 12.5 :
lTig Downtime Fuel Usage |Bulk Material on Board 4F’;viaus Cost $409,404
Dai Dail Bbls . j
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' PPI MSC Exploration
= Technolo . .
r;) Services ey Daily Completion Report
as I T Rg | DL | DEC | Dztecnlocaion|  Comp.Daie Repori Dale
N. Thompson - State MSC #16-1 Leede Energy #692 14 23 10/18/2004 Qct 18, 2004 Nov 1, 2004
MD VD Footage AFE No. E oun Auth. TD. Company Representative
8,393 | 8,393 . PBTD $350,000 8,700 Norm Woods
Present Rig Phone: 505-330-3402 Toolpusher
Prepare to swab Rig Fax: Allen Cermack
Current Weather TS Visit NPDES People on Loc.. JEOP Test Date RIG ELEVATIONS
Wind: []Yes [+] No ;055 Sample Date Operator | 70/16/2004 RKB 15 f
Seas: Incs? Yes Contractor Next BOP Test Date 'Water Depth ft
Sky: No|Pass? [ JYes [ |No Service | RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jts. Run Seﬁg Depth DV Tool MW when LOT
— MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP W 100 100
Surface 8 5/8" 24 J55 STC 12 505' 505" Air
Production 51/2" 17 L80 LTC 196 8,690 8,690' 5512 | 5512 8.9
[ W—
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
8IT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
rmnp Siow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 112
2 3/4
BHA
Longth: 131.78' ] _ Description: |
MUD DATA
; WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS%| LGS% | OIL% | SD% MBT pH Pm PiIMf
PIT
Smpt r.L
Chlorides Ca++ Temp | Temp | Shaker Sc@:ﬂf Hours Mud Engineer Mud Company
#1 #2 Dgﬂnd Cer\t—
Mike Welker Anchor
#3 #4 Q&s‘L Mud CiI_[Daily Costl Cumulative Cost
DIRECTIONAL SURVEYS - e
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY _
| SITE Time |Boats: Supply Boat Name: Status:
FROM TO HOUR { Code Crew Boat Name: Status:
0600 | 0600 SD for Sunday Time Summary
Activity Daily Cum.
1. Mob/DeMob 74
2. Cement 7.5
3. Circulate 19.25
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 0.5
12, P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14. R/U; RD 10
15. Rig Repair 18.75
16. Run Casing 8.5
17. Service Rig
18, Sidetrack Qp.
19. Stuck Pipe
20. Survey
21. Trips 29.75
22. Tst. BOPs
23. URHO
24, W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 95
Total 280
Total Hours
Rig Downtime Fuel Usage rBW( Material on Board Previous Cost $434,406
Daily Daily ___Bbls I_(_:emenl: sX Daily Cost $1,958
Cum. Cum. 801.5 Bbis Barite: SX Cum. Cost $436,364
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Jechnology Daily Completion Report
Block, Lease and Well No. Confract Rig ROL DFC | Date on Location Comp. Datg Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 . 13 - 22 10/18/2004 - Oct 18, 2004 - Oct 31, 2004
MD o Footage AFE No. AFE Amount Auth. 1D, Company Representative
8.393 | 8,393 PBTD $350.000 8,700 Norm Woods
Presen Rig Phone: 505-330-3402 Toolpusher
SD for Sunday l;ig Fax: - Allen Cermack
Current Weather MMS Visit NPOES People on Loc.. ~JBOF Test Date ! RIG ELEVATIONS
Wind. T[] Yes 4] No| LC50 Sample Date Operator 7071812004 RKE 5 R
Seas: Incs? [ Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] No[Pass? [Jves [ INo Service RKB-CHF ft
CASING RECORD —
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100 100
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 51/2" 17 L80 LTC 196 8,690' 8,690 5512 | 5512 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output§ SPM { GPM Pressure v Pb AV Speed SPM Pump #1 | Pump #2 T Pump #3
ps DC DP 1/4
: 12
2 3/4
BHA
Length: 131.78'|  Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS%] LGS % | oIt% | SD% MBT pH Pm Pf/IMf
PIT
Smpl F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT #1_ 1 #2_ | Desand ] Cent
Mike Walker Anchor
#3 #4 Desilt M Cl [Daily Costl CumulativerCost
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY .
TIME Time [Boats: Supply Boat Name: Status:
FROM T0 HOUR | Code Crew Boat Name: Status:
0600 { 0730 1.5 28 WO Crew Time Summary
0730 | 1030 3.0 Start rig, CP=0 psi, Downhole Center w/ RBP on location Activity Daily Cum
PU 5 1/2" retrievable bridge plug.(4.37) 2 7/8" seating nipple and jt of tubing J1. Mob/DeMob 74
TIH w/ 266 jts of 2 7/8” tubing to 8397'. Set RBP. Top @ 8393' KB 2. Cement 7.5
Pufled off RBP. Lay down 2 7/8" tubing. Tubing @ 8200' KB 3. Circulate 19.25
RU 2 7/8" swab 4. Directional Work
1030 | 1130 1.0 15 |Rig repair drive chain on drum sprocket 5. Drilling
1130 [ 1230 1.0 28 |TIH w/ swab. Tagged FL. @ 5600'. Made 3 runs. FL=7000" 6. Drive Pipe
Rec 22 bbis H20, Layed down swab 7. Fishing
1230 | 1445 2.3 28 [Started out of hole. Layed down 3 jts. Stood back 1 8. OH Logging
LD 1 jt w/ seating nipple and retrieving head 9. Lost Circ.
1445 | 1500 0.3 28 JRU Excell perforators w/ 3 1/2" dump bailer. 10. Drill Cmt./LOT
1500 | 1600 1.0 28 JTIH w/ dump bailer and 2 sx 40/50 sand. Dumped sand on RBP 11.N.U/N.D. 0.5
15’ of fill on RBP. POOH and LD bailer 12. P.U./L.D. BHA 3
1600 | 1700 1.0 28 |TiH w/ guns. Perforated 8206' to 8222". 64 holes, .43" holes, 43" penetration [13. P.U/L.D. Pipe 13.25
all shots fired, No immediate response from well. LD guns. RD Excell 14. R/U; R/ID 10
1700 | 1715 0.3 28 Jinstalled Washington stripping head on BOP 15. Rig Repair 1 18.75
1715 | 1845 1.5 28 |[PU Baker Homer packer and seating nipple, TIH ran 139 jis. To 4382.38' 16. Run Casing 8.5
SDFN. Left packer swinging. Installed TiW valve 17. Service Rig
18. Sidetrack Op.
18. Stuck Pipe
20. Survey
21. Trips 29.75
22, Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 8.75 95
Total 9.75 280
Total Hours 12.8
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $420,059
Daity Daily Bbls  JCement: sX Daily Cost $14,347
Cum. Cum. 801.5 Bbis IBarite: SX ~~ -~ .~ "~ TCum. Cost $434,406
I -
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ggghmh MSC Exploration
Sorvices B Daily Completion Report L
Block, Le: it No. Contract Rig ooL DPEC | Date on Location Comp, Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 16 24 10/18/2004 Oct 18, 2004 Nov 2, 2004
MD b Footage AFE No. AFE Amouynt Auth. TD. Company Representative
8,393 | 8,393 PBTD $350,000 8,700 Norm Woods
resent Operation Rig Phone: 505-330-3402 Toolpusher
Prepare to swab Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: BOP Test Da(e1= != “RIG ELEVATIONS
Wind: ] Yes No|  LC50 Sample Date Operator 10/18/2004 RKB 15 ft
Seas: Incs? L[] Yes Contractor Next BOP Test Date Water Depth ft
Sky: J NolPass? [Jves [ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
_ Mg TVB MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100' 100
Surface 8 5/8" 24 J55 STC 12 505' 505" Air
Production 51/2" 17 L80 LTC 196 8,690' 8,690 5,512 | 5,612 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
B8IT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs wOoB Rpm ROP Tooth Bearing Gage
Bil Remarks. Cum, ROT. Hrs PU Wt S0 Wt ROT Wt Torque
Pump —_ Slow Pump Pressures
No. Stroke X Liner { Output] SPM | GPM Pressure v Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
_gps DC DP 1/4
1 112
2 3/4
BHA
Length: 131.78'| Description: |
MUD DATA
L‘” WT. VIS PV YP GELS| WL | HTHP | CAKE | SLDS %] LGS% | OIL% | SD% MBT pH Pm PiMf
PIT
Smpl | F.L
Chilorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT 3 %2 | Desand | Cent
e T
Mike Welker Anchor
#3 #4 Desilt | Mud CI [Daily Cost Cumulative Cost
1 37,007
DIRECTIONAL SURVEYS
MD TVO ANGLE Direction Coordinates Vs bL CLOSURE
'GPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 28 JWO Crew Time Summary
Q730 | 0745 0.3 28 |Rig started. TP= 5 psi, CP = 5 psi Activity Daily Cum.
0745 | 0845 1.0 21 |TIH w/ 2 7/8" tubing. Ran 257 jts, w/ seating nipple @ 8110' KB, Packer @ 1. Mob/DeMob 74
8116' KB, Set packer w/ 20000# tension. 2. Cement 7.5
0845 | 0900 0.3 28 JRU swab. 3. Circulate 19.25
0900 | 0945 0.8 28 |RiH to swab. FL= 5600' (FL= 7000' when perforated) Rec 6 bbls on 1 st 4. Directional Work
run. 2 nd run, FL=7300". Rec 5 bbis fluid 5. Drilling
0945 | 1015 0.5 28 S| well for 30 mins to let fluid build-up 6. Drive Pipe
1015 | 1045 0.5 28 |ard run. FL= 5900, Rec 5 bbls., Released packer bypass valve 7. Fishing
1045 | 1130 | o8 28 |Made 4th swab run. FL=7500', Rec 3 bbls 8. OH Logging
1130 | 1230 1.0 28 ]s! well for 60 mins to let fluid build-up 9. Lost Circ.
1230 | 1330 1.0 28 |5th swab run. FL=7900', Made 3 - 800 ft short runs. Rec 1 bbl 10. Drill Cmt./LOT
'Well not gassing 11. N.U./N.D. 0.5
1330 | 1400 0.5 28 _l6th swab run, FL=7900', Rec 1 bbl 12, P.U/L.D. BHA 3
1400 | 1500 | 1.0 28 |s! well for 60 mins to let fluid build-up 13. P.U./L.D. Pipe 13.25
1500 | 1530 0.5 28 ]7th swab run. No fluid entry, dry run 14. R/U; R/ID 10
1530 | 1630 1.0 28 |S! well for 60 mins to let fluid build-up 15. Rig Repair 18.75
1630 | 1700 0.5 28 |8 th swab run. FL=7900', 3 - 800; short runs. Rec 1/2 bbl 16. Run Casing 8.5
1700 [ 1730 0.5 28 |oth swab run FL@ SN. No fiuid recovered 17. Service Rig
1730 | 1800 05 28 |installed tiw vaive. SDFN 18. Sidetrack Op.
19. Stuck Pipe
Total fluid rec = 21 bbls. Sent 4 water samples sent to Grd. Junction for 20. Survey
analysis 21. Trips 1 30.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 11 106
Total 12 292
Total Hours 12.0
Rig Downtime Fuel Usage IBulk Material on Board Previous Cost $436,364
Daily _ Daily Bbls Fement: X Daily Cost $5,507
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $441,871
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,lP,chhnomgy MSC Exploration
Services Daily Completion Cost
Block, Lease and Well No: DOL DEC Depth Footage Comp. Date: Date:
N. Thompson - State MSC #16-1 15 24 8,393 PBTD 10/18/2004 11/2/2004
Prepared by: Contract Rig ATD AFE Number: AFE Amount
Norm Woods Leede Energy #692 $350,000
e
INTANGIBLES ACCT Vendor Daily Cost Cumulative
LOCATIONS Surveying - Location
Build & Maintain
Other Surveys
IINSURANCE
OVERHEAD
DIRECTIONAL Directional Driller & Tools
Motor Charges
MWD/LWD
Directional Surveys
RIG COSTS Day Work Leed Rig $380/hr (11 hrs), pmp, flat tk, racks $3,647 $69,261
Turnkey
Mob/Demob
Fuel & Water $1,652
Misc. Supplies & Services
Catering
Water $2,069
JMUD & CHEMICALS Mud Products $7.031
Mud Rental Equipment $1,000
Mud Supervision
LOGGING Open Hole Logging $16,844
Mud Logging
DRILLING Bits $5,155
Reamers, Hole Openers $2,376
CEMENTING Cementing Services $36,186
Cement & Additives $42,767
Cementing Tools $4,491
Fioat Equipment & Centralizers $7.743
TRANSPORTATION Land $19,380
Marine
Air
Boat Fuel & Lube
Barge Rental
SUPERVISION Wellsite Supervision $1,000 $23,667
Other Supervision $500 $15,333
TESTING Well Testing $2,391
Coring & Wireline
RENTAL EQPT. Rental Equipment 500 bbl $35, BOP/ DC/lifting eq $270, $305 $10,166
Trailer & Camp system Porta potty $10 $5,498
CONTRACT LABOR Drive Hammer
Casing Crews & Equipment $12,000
Fishing Tools and Service
Wellhead Service & Misc:
Dock, Dispatcher, Cranes
Closed Loop
Misc. Contract Labor $4,022
LOST & DAMAGED EQUIPMENT
ENVIRONMENTAL, REGULATORY & SAFETY
ICOMMUNICATION $45 $822
IMISCELLANEOUS CHARGES
TOTAL INTANGIBLES > $5,507 $289,854
TANGIBLES ACCT DESCRIPTION Daily Cost Cumulative
Drive Pipe/Structural
Conductor Casing
Surface Casing
Intermediate Casing
Intermediate Casing/Drilling Liner
Drilling Liner
Production Casing/Liner 8700' of 5 1/2", 17.0#/ft., L8O, LTC @ $11.62/ft, $101,154
Production Tubing 8700 of 2 7/8", 6.50 #/ft., L8O, BREUE @ $5.10/ft $44,370
Wellhead Equipment/Tree 11, 3M x 7 1/16"™, 5M tubing head $6,395
Liner Hanger
Mud Line Suspension Equipment
Subsurface Production Equipment seating nipple, notched collar $98
Surface Production Equipment
Miscellaneous Tangibles
TOTAL TﬁiIBLES 152,017
WELL TOTALS $5,507 441,871

-~

bilb,

o
i

03




\ N

r 3 N : -’
PPI MSC Exploration
Technolo . .
Sorvicos oY Daily Completion Report
Block Lease and Well No. Conlrect Rl _ DOL | LEC | Deleoniocaon|  Comp.Dale | ReenDale
N. Thompson - State MSC #16-1 Leede Energy #692 17 28 10/18/2004 Oct 18, 2004 Nov 4, 2004
MD VD Footege AFE No — AFE Amount Auth. TD. Company Representative
8,163 | 8,163 PBTD $350,000 8,700° Norm Woods
Present Operation Rig Phone: 254-241-5317 Toolpugher
Swabbing Iig Fax: Alien Cermack
Current Weather | MMS Visit NPDES People on Loc.. ~—JB0P Test Date RIG ELEVATIONS
Wind: T Ves 2] No| LG50 Sample Dat Operator I 70/16/2004 I'RKB 5
Seas: Incs? Yes Contractor INext BOP Test Date Water Depth ft
Sky: 7 No|Pass? [ JYes [ JNo Service I RKB-CHF ft
CASING RECORD —
Casing String oD Wt. | Grade | Conn. Jis. Run Setting Depth DV Tool MW when LoT
MD | TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" R 00 | 100
Surface 85/8" | 24 J55 | sTC 12 505' 505" Air
Production 51/2" 17 L80 LTC 196 8,690’ 8,690 5512 | 5512 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD _
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jois Depth In| Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Fump . Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM ump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 112
2 3/4
BHA
Length: 131.78'|  Description: |
MUD DATA
WT. VIS PV YP GELS | wL | HTHP | CAKE |SLDS %] LGS % | OIL % | SD% MBT pH Pm PHMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#‘T #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 @L M‘ Daily CostI Cumuhﬂive1 Cost
DIRECTIONAL SURVEYS _
MD TVD ANGLE Direction Coordinates Ve DL CLOSURE
OPERATIONS SUMMARY
TIME Time }Boats: Supply Boat Name: Status:
FROM TO HQUR | Code Crew Boat Name: : Status:
0600 | 0700 1.0 28 WO crew Time Summary
0700 | 0715 0.3 28 |Start rig. CP=0 psi Activity Daily ~ Cum.
0715 | 0830 1.3 21 [Finish TIH to 8173 KB to set RBP. Set RBP @ 8173". 1. Mob/DeMob 74
0830 | 0930 1.0 28 |RU swab. Swabbed well. FL=6800". POOH 2. Cement 75
0930 | 0945 0.3 28 LD swab. RU to pull tubing 3. Circulate 19.25
0945 | 1200 23 28 |TOOH with tubing and retrieving head. Layed down 43 jts. Standing back _ }4. Directional Work
214 jts. Layed down RBP setting head. 5. Drilling
1200 | 1330 1.5 28 |RU Excell with dump baiter. 1 sax 40/50 sand. Dumped sand on RBP. 6. Drive Pipe
Top of sand 8163'. POOH w/ bailer. LD bailer 7. Fishing
1330 | 1345 0.3 28 |RU rig pump and pumped 15 barrels of 6% KCL do 8. OH Logging
1345 | 1430 0.8 28 |RU 3 1/2" casing guns. RIH Perfed 6858' tp 6868". .43" holes, 40 shots 9. Lost Circ.
w/ 43" penetration. 4 shots/ft. All shots fired. No change after perforating 40. Drill Cmt./LOT
1430 | 1445 0.3 28 |RD Excell 11. N.U/N.D. 0.5
1445 | 1630 1.8 21 |RU stripping head, PU seating nipple, Baker single set Horner. TIH w/ 214 jts |12 P.UA.D. BHA 3
tubing. Set packer @ 6754' KB. Bottom 6764' w/ 20000 # tension 13. P.U./L.D. Pipe 13.25
1630 | 1645 | 03 28 |RU swab 14. RIU; RID 10
1645 | 1730 0.8 28 |1st swab run. Set down on something hard at 4500'. Worked swab for 15. Rig Repair 18.75
45 mins. Would not go down. Pull swab. Found oif saver rubber caught 16. Run Casing 8.5
in mande!l. Recovered no fluid 17. Service Rig
Shut well in; SDFN 18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 3 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 8.5 126
Total 11.5 315.5
Total Hours 11.5
Rig Downtime Fuel Usage ]Bu!k Material on Board Previous Cost $447,245
Daily Daily Bbis;lgemen(: SX Daily Cost $15,976
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $463,221
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MSC Exploration

- .
Jechnology Daily Completion Report
[ Block nd Well Contract Rig DOL DEC | Date on Location Comp. Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 16 25 10/18/2004 Oct 18, 2004 Nov 3, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
8,393 | 8,393 PBTD $350,000 8,700" Norm Woods
Present Operation Rig Phone: 254-241-5317 Toolpusher
Prepare to plug back well Rig Fax: Allen Cermack
Current Weather MMS Visit —_NPDES People on Loc.. BOF Test Date ! RIG ELEVATIONS
Wind: [J Yes | ] No] LC50Sample Date Operator 107182004 RKB 15 ft
Seas: Incs? [ ] Yes Contractor Next BOP Test Date Water Dapth ft
Sky: ] Nolpass? [ Jves [ INo Service RKB-CHF ft
CASING RECORD _
Casing String oD Wit. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
Mg TVD MD VD Run Pres EMW | Leakoff?
Conductor 16" LP W 100° 100"
Surface 8 5/8" 24 J55 STC 12 505" 505' Air
Production 51/2" 17 L80 LTC 196 8,680 8,690 5,512' | 5512 8.9
BIT_ WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 | Pump #2 T Pump #3
gps DC DP 174
1 12
2 3/4
BHA
Length: 131.78'|  Description: |
MUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE |SLDS%| LGS % | OIL% | SD% MBT pH Pm Pf/Mf
PIT
Smpi | F.[C
Chiorides Cat++ Temp | Temp | Shaker Scre:lns Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent,
Mike Welker Anchor
#3 #4 Desilt Mud Ci [Daily Cost Cumulative Cost
- | 37,031
DIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time ]Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 WO Crew Time Summary
0700 | 0715 0.3 28 |Startrig. TP=0 psi, CP= 0 psi Activity Daity Cum.
0715 | 0815 1.0 28 [1st swab run, FL= 6300' (last FL @ seating nipple 8110"), Rec 6 bbls, no gas 1. Mob/DeMob 74
2nd swab run, FL=7700", Rec 2 bbls, no gas 2. Cement 7.5
0815 | 0845 0.5 28 _|shut well in for 30 mins for fluid entry 3. Circulate 19.25
0845 | 0900 0.3 28_ ]3rd swab run, FL= 7800, Rec 1 bbl. 4. Directional Work
0900 | 0930 05 25 _IShut well in for 30 mins for fiuid entry 5. Drilling
0930 | 1000 | g5 28 ]4th swab run, FL= 7800'. Rec no fluid, dry run 6. Drive Pipe
1000 | 1100 | 4.0 28 JShut well in for 60 mins for fiuid entry 7. Fishing
1100 | 1200 1.0 28 |5th swab run, FL= 7600", Rec no fluid 8. OH Logging
6th run, 3 short runs of 800", Rec no fluid 9. Lost Circ.
Orders to perforate up hole 10. Drill Cmt./LOT
1200 | 1430 2.5 28_ |Unseat packer. Pulled 257 jts of tubing, standing back 11.N.U./N.D. 0.5
1430 | 1645 2.3 28 WO Retreivable bridge plug. 12, P.U.AL.D. BHA 3
1645 | 1800 1.3 28 |PU 51/2" RBP. TIH with tubing and packer. Ran 60 jts of 2 7/8" tubing 13. P.U./L.D. Pipe 13.25
1958 14, R/U; RID 10
Shut well in SDFN 15. Rig Repair 18.75
Total fluid rec. = 9 bbls 16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
NEW TELEPHONE NUMBER = 254-241-5317 18. Stuck Pipe
20. Survey
Will perf 6858’ - 5868' (10") 21. Trips 30.75
22. Tst. BOPs
_— 23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5 0.5
26. Well Control
27. WOC
28. Other 11.5 117.5
Total 12 304
Total Hours 12.0
Rig l?owmime Fuel Usage |Bulk Material on Board Previous Cost $441,871
Dail Dail Bbi .
Cun{. Cun')ll. 801.5 Bbl: {g:T"_’:::’“ :: gzlr:'ly CC?)sstt 3227:?;:5
§ oeeer,
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Technolo _MSC Exploration
Services Daily-Completion Report
Block, Leage and Well No, Contract Rig poL REC | Date on Location Comp. Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 19 28 10/18/2004 Oct 18, 2004 Nov 6, 2004
MD vD Footage AFE No AFE Amount Auth. TD. 0 R sentative
8,163 1 8,163 PBTD $350,000 8,700' Norm Woods
Prese ) Rig Phone: 254-241-5317 Toolpusher
Shutdown Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: BOP Test Date |=_l RIG ELEVATIONS
Wind: [ lYes [+] Noj LC50Sample Date Operator T0/16/2004 RKB 15 ft
Seas: Incs? Yes Contractor I’Next BOP Test Date Water Depth ft
Sky: "] NolPass? [ IYes [ INo Service | RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Set‘tlng Depth DV Tool MW when LOT
MD TVE MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100 100’
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 L80 LTC 196 8,690 8,690" 5512 | 55612 8.9
ST WETGHT SPEED AND AVDRAULIES RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs wWOoB Rpm ROP Tooth | Bearing | Gage
it Remarks; Cum.ROT.Hrs | PUWIL SO Wt ROT Wt Torque
Pump ASTow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: 131.78'|  Description: |
MUD DATA
I WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS%| LGS % | OL% | SD% MBT pH Pm PHME
PIT
Smpl F.L
Chlorides Ca++ Temp | Temp | Shaker SCI‘?ES Hours Mud Engineer Mud Company
PIT sand ent.
- S B pama Mike Welker Anchor
#3 #4 Desilt | Mud C! [Daily Cost Cumulative Cost
DIREGTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
'-l'.lME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Shutdown Friday, Saturday & Sunday. Contractor personnel in Well Control Time Summary
School. Activity Daily Cum.
1. Mob/DeMob 74
2. Cement 7.5
3. Circulate 19.25
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 0.5
12. P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14, R/U; R/D 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25, Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 135
Total 327
Total Hours
Rig Downtime Fuel Usage JButk Material on Board ~ JPrevious Cost $470,136
Daily Daily Ebls;l&ement: sX Daily Cost $860
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $470,996
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§PP1 MSC Exploration
HTechnolo . .
Services > Daily Completion Report
Block, Lease and Well No. Contract Rig DoL DFC | Date on Location Comp. Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 18 27 10/18/2004 Oct 18, 2004 Nov 5, 2004 .
MD TVD Footage AFE No. AFE Amount Auth. TD. Company Representative
8,163 l 8,163 PBTD $350,000 8,700 Norm Woods
Presen rati Rig Phone: 254-241-5317 Toolpusher
Swabbing Rig Fax: Allen Cermack
Current Weather MMS Visit NPDE People on Loc.: BOP Test Date 1|= RIG ELEVATIONS
Wind: [ ] Yes [ ] No| LC50Sample Dat Operator 10/18/2004 RKB 15 ft
Seas: incs? [ ] Yes Contractor Next BOP Test Date {Water Depth ft
Sky: ] NolPass? [ lYes [ INo Service RKB-CHF ft
CASING RECORD -
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW_ | Leakoff?
Conductor 16" LP w 103‘ 100’
Surface 8 5/8" 24 J56 STC 12 505 505 Air
Production 51/2" 17 L80 LTC 196 8,690' 8,690' 5512 | 5512 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bil Remarks. Cum. ROT. Hirs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure VvV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
_gps_ DC DP 14
3 12
2 3/4
BHA
Length: 131.78']  Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS%| LGS % | OL% | SD% MBT pH Pm PfIMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens - Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Desilt -MCI Daily Cost Cumulative Cost
031
DIRECTIONAL SURVEYS l
MD TVD ANGLE Direction Coordinates Vs DL CLOSURE
OPERATIONS SUMMARY
TIME Time {Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |WO crew Time Summary
0700 | 0715 0.3 28 |Startrig. TP=0 psi, CP=0psi Activity Daily Cum.
0715 | 0730 0.3 28 |Made 1st swab run. FL=6300" Made to 800" short runs. Drum sproket chain  [1. Mob/DeMob 74
jumped off 2. Cement 7.5
0730 1000 25 15 |Fix sproket chain 3. Circulate 19.25
1000 | 1030 0.5 28 |Finished pulling swab. Rec 2 bbis. Fluid. No gas 4. Directional Work
1030 | 1130 1.0 28 _ |2nd run. FL=6300". Rec. 1 bbl fluid. Fluid dark in color w/ trace of emulsion _|5. Drilling
1130 ;| 1230 1.0 28 _JShut down for 1 hr 6. Drive Pipe
1230 | 1300 0.5 28 |3rd swab run, FL=6300". Rec. 1 bbl fluid 7. Fishing
1300 | 1400 1.0 28 |Shut down for 1 hr 8. OH Logging
1400 | 1500 10 28 J4th run. FL=8500'. Made two 800 ft short runs. No recovery. No gas 9. Lost Circ.
1500 1600 1.0 28 ]Shut down for 1 hr 10. Drill Cmt.JLOT
1600 ) 1630 | 95 28 |5th run. FL=6500' No fluid recovery 11. N.U./N.D. 0.5
1630 | 1700 [ o5 28 |shut down for 1/2 hr 12. P.U./L.D. BHA 3
1700 | 1730 0.5 28 J6th swab run FL=6400. Rec .5 bbi. Fluid very dark. Small amount of fines  |13. P.UJLD. Pipe 13.25
settles out of fluid. No gas 14. R/U; R/D 10
Shut well in, Shut down for night 15. Rig Repair 2.5 21.25
16. Run Casing 8.5
17. Service Rig *
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. URHO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 9 135
Total 11.5 327
Total Hours 11.5
Rig Downtime Fusl Usage |Bulk Material on Board Previous Cost $463,221
Dail Daily Bbis IEgment: SX Daily Cost $6,915
Cum. Cum. 801.5 Bblis Barite: SX . m..Cost $470,136
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r) g‘zclhnology _MSC Exploration
T scrvices Daily Completion Report
[ BicklessoandWeNo, Contract Rig DOL | DEC | Daleoniocalion |  Como. Date Reporl Date
N. Thompson - State MSC #16—1 Leede Energy #692 21 30 10/18/2004 Oct 18, 2004 Nov 8, 2004
MD VD oot AFE No. AFE Amount Auth. TD. Company Representative
8,163 I 8,163 PBTD $350,000 8,700 Norm Woods
- Present Operation lﬁig Phone: 254-2415317 \pushe
Shutdown Rig Fax: Allen Cermack
Current Weather TMS Visit NPDES People on Loc.. JEOF Test Dale - RIG ELEVATIONS
Wina: T Yos NG Sample Operator 70/16/2004 RKB 5 R
Seas: Incs? Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] No|Pass? [ lvyes [ INo Service RKB-CHF 1t
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
- MD TVE MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP W 100' 100"
{Surface 8 5/8" 24 J55 STC 12 505" 505' Air
Production 51/2" 17 L80 LTC 196 8,690' 8,690’ 5512' | 5512 8.9
'BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Senwber Jets Depth In | Footage Hrs WwOB Rpm ROP Tooth Bearing Gage
it rks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
Pump Siow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
308 DC DP 1/4
1 172
2 3/4
BHA
Length: 131.78']  Description: |
T
MUD DATA
WT. VIS PV YP GELS | WL HTHP CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PIMf
PIT
Smpl | F.L.
% Chiorides Ca++ Temp | Temp | Shaker 329215 Hours Mud Engineer Mud Company
T #1 #2 Desand | Cent.
] Mike Welker Anchor
#3 #4 Des_iﬁ Mud C! [Daily Cost Cumulative Cost
{ 57,057
DIRECTIONAL SURVEYS
™MD TVD ANGLE Direction Coordinates E] b CLOSURE
—
OPERATIONS SUMMARY
TIME ml-soats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Shut down for safety training for rig crew Time Summary
Activity Daily Cum.
1. Mob/DeMob 74
2. Cement 7.5
3. Circulate 19.25
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
|8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 0.5
12. P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14, R/U; R/D 10
15. Rig Repair 21.26
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.OW. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 135
Total 327
Total Hours
Rig Downtime Fuel Usage ]Bulk Material on Board Previous Cost $471,856
Daily Daily Bbls I_Qemant: SX Daily Cost $860
Cum. Cum. 801.5 Bbls Barite: SX Cum, Cost $472,716
[
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=N PPI MSC Exploration

4 - [
Jechnology Daily Completion Report
[T Block Lease and Well No. Contract Rig DoL [ DFC | Date onLocafion Comp. Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 20 . 29 10/18/2004 Oct 18, 2004 Nov 7, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representativi
8,163 [ 8,163 PBTD $350,000 8,700 Norm Woods
Presen tion Rig Phone: 254-241-5317 Toolpusher
Shutdown Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.. JEOP Test Date I== RIG ELEVATIONS
Wind: [JYes [v] No|] LC50 Sample Date Operator 10/18/2004 RKB 15 f
Seas: Incs? L[| Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] NolPass? [lves [ INo Service RKB-CHF ft
CASING RECORD
Casing String [e]5] Wwit. Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pras EMW | Leakoff?
Conductor 16" LP w 100" 100°
Surface 8 5/8" 24 J55 STC 12 505' 505 Air
Production 51/2" 17 L80 LTC 196 8,690' 8,690" 55612 | 5512 8.9
BT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: ) Cum, ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output|{ SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: 131.78']  Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS% | OIL% | SD% MBT pH Pm PfIMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker 50@‘9_"3 Hours Mud Enginesr Mud Company
P #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Desilt Mud Ci Paily Cost Cumulative Cost
| 37,037
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE .
OPERATIONS SUMMARY _
TIME ?ime Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0600 Shut down for safety training for rig crew Time Summary
Activity Daily Cum.
1. Mob/DeMob 74
2. Cement 7.5
3. Circulate 19.25
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 0.5
12. P.U/L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14. R/U; R/D 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 135
Total 327
Total Hours
Rig Downtime Fuel Usage [Bulk Material on Board Previous Cost $470,996
Daily Daily Bbls |Cemsnt: SX Daily Cost " $860
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $471,856
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Technology . MSC Exploration
r‘ Bl Contract Rig Dol . DFC | Date on Location Comp. Date R ate
N. Thompson - State MSC #16-1 Leede Energy #692 23 32 10/18/2004 Oct 18, 2004 Nov 10, 2004
MD VD Footage AFE No. AFE Amount Auth, TD Company Representative
8,163 I 8,163 PBTD $350,000 8,700 Norm Woods
Presen ration Rig Phone: 254-241-5317 Toolpusher
Swabbing 6858 - 68' perfs Rig Fax: Allen Cermack
Current Weather MM Visit NPDES Poople on Loc.. OF Test Date RIG ELEVATIONS
Wind: 1] Yes No 50 Sampl t Operator 10/18/2004 RKB 15 ft
Seas: Incs? Yes Contractor Next BOP Test Date Water Depth ft
Sky: 1 No|Pass? [ lves [ INo Service RKB-CHF 1t
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" P LW 001 100
Surface 8 5/8" 24 J55 §TC 12 505" 505' Alr
Production 51/2" 17 L80 LTC 196 8,690 8,690° 5512 { 5512 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECOR
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage | _Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bil rks: Cum. ROT, Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure v Pb AV Speed SPM ump #1 | Pump #2 | Pump #3
ps DC DP 1/4
1 112
2 3/4
BHA
Length: 131.78']  Description: |
MUD DATA
WT. ViS PV YP GELS | WL | HTHP | CAKE | SLDS % | LGS % OlL% | SD% MBT pH Pm PiME
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 Desand Cent.
Mike Welker Anchor
#3 #4 %M Daily Cost Cum;l:tive Cost
DIRECTIONAL SURVEYS . ——
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
I——
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 JWO Crew Time Summary
0700 | 0715 0.3 28 |startrig. TP=0 psi, CP 0 psi Activity Daily Cum.
0715 | 0815 1.0 28 IRU swab. 1 strun. FL=6000" Rec 4 bbls. Weak show of gas. 1. Mob/DeMob 74
2nd run, FL = 6400', Made 2 short runs, Rec 4 bbls of fluid, slight gas 2. Cement 7.5
0815 | 0915 1.0 28 |Gas show while swabbing, SWI for 1 hr. 3. Circulate 19.25
0915 | 1015 1.0 28 13rd swab run FL=6500". Made 2 short runs, well not gasing. No fluid 4. Directional Work
1015 | 1115 1.0 28 |swifor 1 hr. 5. Drilling
115 | 1145 | 05 28 J4th run. FL= 6300 Rec. 1 bbls. 6. Drive Pipe
1145 | 1245 | 1.0 28 |SWIfor 1 hr. 7. Fishing
1245 | 1315 0.5 28 I5th run, FL= 6500'. Well on a vacuum. Made 3 shc 8. OH Logging
1315 | 1415 | 10 28 |swi for 1 hr. 9. Lost Circ.
1415 | 1500 0.8 28 |6th run. FL=6400", Made 2 short runs. No recovery 10. Drill Cmt./LOT
1500 | 1600 1.0 28 jswifor 1 hr. 11. N.U./ N.D. 0.5
1600 | 1645 0.8 28 |7th run. FL=6400'. Made 3 short runs. Light gas blow. Recovered 1 bbi 12, P.U./L.D. BHA 3
1645 | 1700 0.3 28 |Total recovered today 10 bbls. SWi, SDFN 13. P.U./L.D. Pipe 13.25
14. R/U; RID 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22, Tst. BOPs
23. URHO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 11 157.25
Total 11 349.25
Total Hours 11.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $479,792
Daily Daily Bbls Cement: SX Daily Cost $5,517
Cum. Cum. 801.5 Bblsm: SX Cum. Cost $485,309
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=W PPI MSC Exploration

- -
Jechnology Daily Completion Report
Block, Lease and Well No. Contract Rig DoL DEC | Date on Location Comp. Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 22 31 10/18/2004 Oct 18, 2004 Nov 9, 2004
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
8,163 [ 8,163 PBTD $350,000 8,700 Norm Woods
Present Operatio Rig Phone: 254-241-5317 Toolpusher
prepare to swab Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: IBOP Test Date RIG ELEVATIONS
Wind: ] Yes 7] No] LCB0 Sample Dats Operator 10/16/2004 RKE 5 R
Seas: Incs? Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] NolPass? [ Jves [ INo Service RKB-CHF ft
CASING RECORD -
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD VD MD TVD Run Pres EMW | Leakoff?
Conductor 16" P | W 100' 100’
Surface 8 5/8" 24 J55 8STC 12 505' 505 Air
Production 5 1/2" 17 L80 LTC 196 8,690" 8,690' 5512 | 5512 8.9
mmmom
BIT Bit Type and i Totat Avg Grade
No Size Manufacturer Serial Number Jets Depth in] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
Pump Slow Pump Pressures
No. Stroke X Liner Output; SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 | Pump #2 ] Pump #3
gps DC DP 14
T 12
2 3/4
BHA
Length: 131.78']  Description: |
MUD DATA
WT. VIS PV YP GELS | wL HTHP CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PIMf
PIT
Smpl | FL.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
Pt #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Desilt | Mud CI [Daily Cost Cumulative Cost
] 37.031
DIRECTIONAL SURVEYS -
MO TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0700 1.0 28 WO crew Time Summary
0700 | 0715 0.3 28 [Startrig. TP= 0 psi, CP=0 psi Activity Daily Cum.
0715 | 0745 0.5 28_|Swab run FL = 3100'. Rec 4 bbls fluid. Chain slipping on sprocket 1. Mob/DeMob 74
0745 | 0815 0.5 28 ]2nd swab run. FL=3100' Rec 7 bbis fiuid made total § runs. FL=5800" 2. Cement 75
on final run. Well not gasing 3. Circulate 19.25
0815 | 1015 2.0 28 J6th swab run. FL= 6000' well started to gas at end of swab run. 4. Directional Work
1015 [ 1115 1.0 28 _|Made dry run. Light flare at end of run. 5. Drilling
11156 | 1215 1.0 28 |SDF 1 hr. 6. Drive Pipe
1215 | 1315 1.0 28 |7th swab run. FL=6400'". Rec 1/2 bbl fluid. Flared gas. 1' 10 sec lite blow 7. Fishing
1315 | 415 | 10 28 |SDF 1br. 8. OH Logging
1415 | 1445 0.5 28 [8th swab run. FL=6400". Well not gasing. Rec 1/2 bbls fluid 9. Lost Circ.
1445 | 1545 1.0 28 |SDF 1 hr. 10. Drill Cmt./LOT
1645 | 1615 0.5 28 J9th swab run FL= 6400', well on vacuum 11. N.U./N.D. 0.5
1615 | 1645 0.5 28 |SDF 1/2 hr 12. P.U./L.D. BHA 3
1645 | 1715 0.5 28 10th swab run. FL @ seating nipple. Made 3 - 800' short runs. No rec 13. P.U.L.D. Pipe 13.25
Shut well in, Installed TIW vaive. SDFN 14. R/U; R/D 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rig
Sent sample of recovered water and solid material recovered to BJ in 18. Sidetrack Op.
Vernal for analysis and stimulation recommendations. 19. Stuck Pipe
20. Survey
Cactus Rose location will be worked on for completion rig move tomorrow 21. Trips 33.75
AM. (Rani in forcast) Will rig down if rain does not require additional 22. Tst. BOPs
work on road or location tomorrow. 23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control -
27. WOC
28. Other 11.25 | 146.25
Total 11.25 | 338.25
Total Hours 11.3
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $472,716
Dail! Dail Bbis Cement: i
Cum. Cur:. 801.5 Bbr}ﬁgrite: : :: gtax:lr)\/ CC%: $f7,90;gz
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Il services Daily Com pletion Report
Block Tease and Well No, DOL | DEC [Delecnlocation |  Comp. Date Regorl Date
N. Thompson - State MSC #16-1 Leede Energy #692 25 34 10/18/2004 Oct 18, 2004 Nov 12, 2004
MD D Eootage AFE No. AFE Amount Auth. TO, om resentativ
8,163 | 8,163 P8BTD $350,000 8,700' Norm Woods
’ ’ Pres ati Rig Phone: 254-241-5317 Tol s
Prep to break down perfs Rig Fax: Allen Cermack
Current Weather MMS Visil NPDES People on Loc.: EOP Test Date RIG ELEVATIONS
Wind: T Yes No| . LC50 Sample Date Operator + 70/18/2004 RKB 5 f
Seas: Incs? |J Yes Contractor Next BOP Test Date JWater Depth ft
Sky: [T No|Pass? [ IYes [ INo Service 1 RKB-CHF ft
CASING RECORD )
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW Leakoff?
Conductor W LP W 100" 100 =
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 L80 LTC 196 8,690' 8,690" 5512' | 5,512 8.9
TG SPEES ARG T ORAVLIES RECOR
BIT 8it Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Foot&ge Hrs WOB Rpm ROP Tooth Bearing Gage
8it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
#’ump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Y Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: 131.78']  Description: |
MUD DATA
L_ WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS %} LGS % | OIL% | SD% MBT pH Pm PiMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
1 #2 | Desand | Cent.
Mike Welker Anchor
#3 #4 Desilt | Mud CI [Daily Cost Cumulative Cost
= T 37031
IREC SURVEYS
MD VO ANGLE Direction Coordinates Vs bL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM T& HOUR | Code Crew Boat Name. Status:
0600 | 0700 1.0 28 |WO crew Time Summary
0700 | 0715 0.3 28 [Startrig. TP=10 psi, CP=10 psi. Rig up swab Activity Daily cum.
0715 | 0830 1.3 28 [1st swab run. FL=6300'. Well not gasing. Rec 2 bbls fluid 1. Mob/DeMob 74
2nd run. FL=6400". 3 - 800" short runs. Rec 1 bbl fluid. No gas 2. Cement 7.5
0830 | 0845 0.3 28 |swifor 1 hr. 3. Circulate 19.25
0845 | 1000 1.3 28 |AT 0845 hrs. Orders to set packer and break down form 4. Directional Work
perfs at 6858' - 68' w/ 6% KCL water and Halliburton A-19 Iron Chloride 5. Drilling
surfactant. LD 2 jts tubing. Set packer at 6764' w/ 20k tension 6. Drive Pipe
RU rig pump to pump break down fiuid. 7. Fishing
1000 | 1430 | 45 28 |WO A-19 material to be delivered 8. OH Logging
1430 | 1500 | o5 28 [RU 27/8" swab. 3 rd swab run. FL=6300' Rec 1 bbl fluid. No gas 9. Lost Circ.
1500 | 1545 0.8 28 |SWI for 45 min 10. Drill Cmt./LOT
1545 | 1615 0.5 28 J4th swab run. FL=6400". Made 3 short runs. Rec 1 bbl fluid. Well not gasing {11. N.U/N.D. 0.5
1615 | 1700 0.8 28 |SWI for 45 min 12, P.U./L.D. BHA 3
1700 | 1730 0.5 28 |6th swab run. FL= 6400' Made 3 short runs. Rec. no fluid 13. P.U.L.D. Pipe 13.25
Swi SDFN Total fluid rec today 5 bbls 14. R/U; RID 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 11.5 179.75
Total 11.5 371.75
Total Hours 11.5
Rig Downtime Fuel Usage Elk Material on Board Previous Cost $490,826
Daily Daily Bbls 4|99ment: SX Daily Cost $5,565
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $496,391
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MSC Exploration

Technolo . .
Services Daily Completion Report
lock and Well No. Contract Rig poL DRFC | Date on Location Comp. Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 .24 33. 10/18/2004 . Oct 18, 2004 Nov 11, 2004
MD vb Footage AFE No. AFE Amount Auth. TD. Company Representative
8,163 I 8,163 PBTD $350,000 8,700' Norm Woods
Present tign Rig Phone: 254-241-5317 Toolpusher
Swabbing 6858 - 68’ perfs Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: [BOF Test Datg_ RIG ELEVATIONS
Wind: [_] Yes No| LC50 Sample Date Operator 10/18/2004 RKB 15 f
Seas: Incs? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] NolPass? [ Jvyes [ JNo Service RKB-CHF ft
CASING RECORD
Casing String oD wt. Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW [ Leakoff?
Conductor 16" LP w 100 100'
Surface 8 5/8" 24 J55 STC 12 505' 508" Air
Production 51/2" 17 L.80 LTC 196 8,690" 8,690 55612 | 5512 8.9
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
it rks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump "Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 [ Pump #2 T Pump #3
gps DC DP 1/4 '
1 1/2
2 3/4
BHA
Length: 131.78'|  Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS %] LGS% | OIL% | SD% MBT pH Pm PHIMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 72 Desand | Cent,
— Mike Welker Anchor
#3 #4 Des_ill_l M Cl {Daily Cost Cumulative1 Cost
DIRECTIONAL SURVEYS !
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time }Boats: Supply Boat Name: Status:
FROM TO HOUR § Code Crew Boat Name: Status:
0600 | 0700 1.0 28 WO Crew Time Summary
0700 | 0715 0.3 28 |Startrig. TP=0 psi, CP 0 psi Activity Daily  Cum.
0715 | 0815 1.0 28 JRUswab. 1strun. FL=6000' Rec 4 bbls. Weak show of gas. 1. Mob/DeMob 74
2nd run, FL. = 6400', Made 2 short runs, Rec 4 bbls of fluid, slight gas 2. Cement 7.5
0815 | 0915 1.0 28 |Gas show while swabbing, SWI for 1 hr. 3. Circulate 19.25
0915 | 1015 1.0 28 ]3rd swab run FL=6500". Made 2 short runs, well not gasing. No fluid 4. Directional Work
1015 ) 1115 | 10 28 JSWi for 1 hr. 5. Drilling
115 | 1145 1 o5 28 |ath run. FL=6300". Rec. 1 bbls. 6. Drive Pipe
1145 | 1245 1.0 28 |swifor 1 hr. 7. Fishing
1245 | 1315 0.5 28 J5th run, FL= 6500". Well on a vacuum. Made 3 shc 8. OH Logging
1315 | 1415 1.0 28 |swifor 1 hr. 9. Lost Circ.
1415 | 1500 0.8 28 |6th run. FL=6400', Made 2 short runs. No recovery 10. Drill Cmt./LOT
1500 | 1600 1.0 28 |SWifor 1 hr, 11. N.U/N.D. 0.5
1600 | 1645 0.8 28 J7th run. FL=6400'. Made 3 short runs. Light gas blow. Recovered 1 bbl 12. P.UJL.D. BHA 3
1645 | 1700 0.3 28 [Total recovered today 10 bbls. SWI, SDFN 13. P.UJL.D. Pipe 13.25
14. R/U; R/D 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
18. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. URIHO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 11 168.25
Total 11 360.25
Total Hours 11.0
Rig Downtime Fuei Usage |Bulk Material on Board Previous Cost 5485,309
Daily Daily Bbls ICement: SX Daily Cost $5,517
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $490,826
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Seouio VEY Daily Completion Report
Block, Lease and Well No. Confract Rig. BOL | DEC | Daleontocaion |  Como.Date Revort Date
N. Thompson - State MSC #16-1 Leede Energy #692 27 36 10/18/2004 Oct 18, 2004 Nov 14, 2004
MD vb Footage AFE No. AFE Amount Auth. TD Company Representative
8,163 [ 8,163 PBTD $350,000 8,700 Norm Woods
Presen! Rig Phone: 254-241-5317 T sher
Shutdown for Sunday lRig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.. BOP TestDate RIG ELEVATIONS
Wind: [ ] Yes [2] No| LCS50Sample Date Operator 10/18/2004 RKB W5 ft
Seas: Incs? Yes Contractor Next BOP Test Date {Water Depth ft
Sky: ] NolPass? [ Ives [ INo Servica RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD VD Run Pres EMW | Leakoff?
Conductor 16" LP w 100" 100"
Surface 8 5/8" 24 J55 STC 12 505 505 Air
Production 51/2" 17 L8O LTC 196 8,690 8,690 5512 | 5512 8.9
—
BIT, | , SP AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in] Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wit ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output} SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 ] Pump #2 ] Pump #3
ps DC DP 1/4
1 12
2 3/4
BHA
Length: 131.78' |  Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS %] LGS % | OlL% | SD% MBT pH Pm PHMf
PIT
Srapl F.L.
Chiorides Cat+ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Qei“t_, Mud CI [Daily Cost Cumulative Cost
| $16,347
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
[ —
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |wo crew Time Summary
0700 | 0715 0.3 28 [{Start rig. TP = vacuum Activity Daily Cum.
0715 | 0800 0.8 28 st run FL=5900", Rec 5 bbls of black fluid. No gas, 2nd run FL=6500" 1. Mob/DeMob 74
Rec 1 bb! of it. black fluid 2. Cement 7.5
0800 | 0900 1.0 28 |SWifor 1 hr 3. Circulate 19.25
0900 | 0915 0.3 28 |ard run. FL= 6500 No fluid rec 4. Directional Work
0915 | 1015 1.0 28 |SWifor 1 hr 5. Drilling
1015 | 1030 0.3 28 l4th run.FL= 6500, Rec 1 bbl reddish brown fluid. 6. Drive Pipe
1030 | 1130 1.0 28 |swifor1 hr 7. Fishing
1130 | 1145 03 28 |5th run FL=6600', Rec no fluid. No gas 8. OH Logging
1145 | 1245 1.0 28 |SWifor 1 hr 9. Lost Circ.
1245 | 1300 0.3 28 |6th run FL= 6400' Rec 1 bbl of reddish brown fluid. No gas 10. Drill Cmt./LOT
1300 | 1400 | 10 28 [swifor1hr ’ 11. N.U/N.D. 05
1400 | 1415 0.3 28 [7th run. FL= 6500' . Made 3 short runs. Rec 1bbl No gas 12. P.U/L.D. BHA 3
1415 | 1515 1.0 28 [SWifor 1 hr 13. P.U./L.D. Pipe 13.25
1515 | 1530 0.3 28 |[sthrun. FL=6600" Made 3 short runs. No fluid rec. No gas 14. R/U; RID 10
1530 | 1630 1.0 28 |SWifor1 hr 15. Rig Repair 21.25
1630 | 1700 | 05 28 |oth run FL=6500". Made 3 short runs. Rec 1 bbl, No gas. Sample for 16. Run Casing 8.5
analysis taken. Light red brown Total fluid recovered today = 10 bbls 17. Service Rig
] SWI_SDFN 18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 11 202.5
Total 11 394.5
Total Hours 11.0
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $511,213
Daily Daily Bbls Cement: SX Daily Cost $5,136
Cum. Cum. 801.5 Bbls |Barite: SX Cum. Cost $516,349
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§PPI MSC Exploration

i - »
Jechnology Daily Completion Report
— Block. Lease and Well No. Contract Rig DOL | DEC | Date on Location Comp. Date Report Dat
N. Thompson - State MSC #16-1 Leede Energy.#692 26 35 10/18/2004 Oct 18, 2004 Nov 13, 2004
MD TvD Footage AFE No. AFE Amount Auth. TD. Company Representative
8,163 l 8,163 PBTD $350,000 8,700' - Norm Woods
Present Qperation Rig Phone: 254-241-6317 Toolpusher
Swabbing back break down fluid, perfs 6858-68" Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: ~ |BOP Test Date . RIG ELEVATIONS
Wind: | ] Yes No| LC50 Sample Date Operator 10/1?/%4 RKB 15 ft
Seas: Incs? [ Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] No[Pass? [ JYes [ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100 100
Suiface 8 5/8" 24 J55 STC 12 505" 505" Air
Production 51/2" 17 L80 LTC 196 8,690 8,690" 5512 | 5512 8.9

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In] Footage Hrs wos Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO wt "ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2T Pump #3
gps DC DP 1/4
1 172
2 3/4
BHA

Length: 131.78']  Description: |

MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS %] LGS% | OIL% | sD% MBT pH Pm PiMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker ng\s Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Desilt | Mud C) [Daily Cost Cumulative Cost
| 1 3956 316,347
DIRECTIONAL SURVEYS
MD TVO ANGLE Direction Coordinates VS DL CLOSURE
GPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Nams: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 WO Crew Time Summary
0700 | 0715 0.3 28 |[Start rig. TP=0 psi, CP = 0 psi, Halliburton on location w/ 19 A chem. Activity Daily Cum.
0715 | 0830 1.3 28 _|Start rig pump to mix 19A chem w/ 6% KCL. Circ. For 30 min 1. Mob/DeMob 74
0830 | 0845 0.3 28 J1st swab run. FL=6300', Rec 2bbls, 2nd run FL=6400' Dry run 2. Cement 7.5
0845 | 0930 0.8 28 LD swab. RU 2" fine on 2 7/8" tubing. Start pumping 6% KCL/19A down 3. Circulate 19.25
tubing @ 5 bpm. TP = 100 psi. Pumped 32 bbls. TP = 800 psi 4. Directional Work
Dec rate to 2 bpm. TP dec., then inc. to 1700 psi. @ 41 bbls, press. Broke _}5. Drilling
to 1500 psi. @ 2 bpm, pumped 50 bbls. Pressure dropped to 1200 psi 6. Drive Pipe
Inc rate to 3 bpm pressure inc to 1200 psi. Pumped 31 bbls into formation 7. Fishing
lTotal pumped 71 bbls.load fluid 8. OH Logging
lisip- 500 psi, 5 min SIP = 400 psi, 10 min SIP = 300 psi, 0.52 apparent gradieq9. Lost Circ.
0930 | 1000 0.5 28 |Shut TIW valve, RD 2 "line. RU 2" line to tank. Open TIW valve. Well flowed ]10. Drilt Cmt/LOT
back13 bbls of load fluid. 11. N.U/N.D. 0.5
1000 | 1100 1.0 28 |RU swab. 1strun. FL=0'. Rec 13 bbls. 2nd run FL= 1500", rec 9 bbls 12. P.UJL.D. BHA 3
3rd run, FL=2500' Rec 9 bbls. 4th run FL=1200". Rec 10 bblis. Swabbed fiuid_{13. P.U./L.D. Pipe 13.25
turned black. Changed flowback to pit. Rec 44 bbls to tank. 14. R/U; R/D 10
1100 | 1200 1.0 28 I5th run. FL=3700', Rec 10 bbls black fluid. No gas. 6th run FL= 4000’ Rec 15. Rig Repair 21.25
7 bbls black fluid. @ this peint 71 bbls recovered = ioad bolume 16. Run Casing 8.5
1200 | 1230 0.5 28 _|SWI for 30 min 17. Service Rig
1230 | 1300 05 28 |7thrun. FL=5000' Rec 5 bbls foamy, dark black Calcium Chloride water 18. Sidetrack Op.
1300 | 1400 1.0 28 |8th run FL= 5000', Rec 4 bbls reddish colored fluid. 9th run FL= 5500" 19. Stuck Pipe
Rec. 2 bbls. 20. Survey
11th run. FIL=6600', Made 3 short runs. Rec 1 bbl reddish fluid 21. Trips 33.75
1400 § 1500 1.0 28 |SWifor 1 hr. for fluid entry 22. Tst. BOPs
1500 | 1545 0.8 28 112 th run. FL=6400". Made 3 short runs_Rec 1 bbl. No gas 23. UR/HO
1545 | 1645 1.0 28 ISIW for 1 hr for fluid entry 24. W.O.W. 05
1645 | 1715 0.5 28 113 th run FL=6300". Rec 1 bbl. No gas 25. Wash & Ream 0.5
1715 | 1745 0.5 28 LD swab. SWI. SDFN 26. Well Control
Total load pumped 71 bbls. Rec. 71 bbis load plus 19 bbls of formation H20 |27. woc
Total fluid red = 90 bblis 28. Other 11.75 19t.5
Total 11.75 | 3835
Total Hours 11.8
Rig Downtime Fuel Usage [Bulk Material on Board Previous Cost $496,391
Daily Daily Bbls ICement: sX Daily Cost $14,822
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $511,213
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WPPI MSC Exploration

Technolo . "
S ey Daily Completion Report
Block, Loase and Well No, Conract Rig DOL | DEC | Daleonlocaon|  Come Dale Roport Date
N. Thompson - State MSC #16-1 Leed Energy #692 29 .| 38 10/18/2004 Oct 18, 2004 Nov 16, 2004
MD  1VD Footage AFE No. AFE Amount Auth-1D. Company Repregentative
8,163 [ 8,163 PBTD $350,000 8,700 Norm Woods
Present Qperation Rig Phone: 254-241-5317 Toolpusher
Moving Leed #692 to CR #2-1 Rlg Fax: Allen Cermack
Current Weather MMS Visit NPDES Peopla on Loc., [EGF Test Date ! RIG ELEVATIONS
Wind: L] Yes 7] No LC=§0 Sample Date Operator 10/18/2004 RKB 15 ft
Seas: incs? Yes Contractor Next BOP Test Date lWater Depth ft
Sky: [ No|Pass? [ Ives [ INo Service RKB-CHF f
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Sert'ing Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
[Conductor 16" LP w 100" 100
Surface 8 5/8" 24 J55 STC 12 505" 505' Air
Production 512" 17 L80 LTC 196 8,690" 8,690 5512 | 5512 8.9
BT WETGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs wOoB Rpm ROP Tooth Bearing Gage
it R S; Cum, ROT, Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 12
2 3/4
BHA
Length: 131.78']  Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS%| LGS % | OIL% | SD% MBT pH Pm PiMf
PIT
Smpt | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT #1 1 #2_ | Desand ] Cent
Mike Welker Anchor
#3 #4 Desilt | Mud Cl [Daily Cost Cumulative Cost
}"_ﬂﬁ _— ] $16,347
IRECTIONAL VEY -
MD TVD ANGLE Direction Coordinates - DL CLOSURE.
'OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |WO crews. 0 psi on tubing & casing. Time Summary
0700 | 0830 1.5 28 |RU Swab. Tag fluid @ 5400". Reocovered 6 bbls fluid. Activity Daily Cum.
Run #2. Tag fluid @ 6000'. Recovered 2 bbls. No gas 1. Mob/DeMob 74
0830 | 0930 1.0 28 ISl well 2. Cement 7.5
0930 | 1000 0.5 28 |Run #3. Tag fluid @ 6300'. Recovered 1 bbis. Light biow gas. Took sample. |3. Circulate 19.25
1000 | 1100 1.0 28 St well 4. Directional Work
1100 | 1130 0.5 28 |Run #4. Tag fluid @ 6400'. Made 3 short runs. No fluid. No gas. 5. Drilling
1130 | 1230 1.0 28 sl well 6. Drive Pipe
1230 | 1300 0.5 28 |Run #5. Tag fluid @ 6300". Recovered 1 bbl light black fluid. No gas. 7. Fishing
1300 | 1400 | 1.0 28 sl well 8. OH Logging
1400 | 1430 0.5 28 |Run #6. Tag fluid @ 6400 Made 3 short runs. No fluid. No gas. 9. Lost Circ.
1430 | 1530 1.0 28 [Si well 10. Drill Cmt/LOT
1530 | 1600 0.5 28 |Run #7. Tag fluid @ 6600". No fluid. No gas. 11. N.UJN.D. 0.5
1600 | 1700 1.0 28 |Siwell 12, P.U./L.D. BHA 3
1700 | 1715 0.3 28 JRun #8. Tag fluid @ 6500'. No fluid. No gas. 13. P.U./L.D. Pipe 13.25
1715 | 1730 0.3 28 |LD Swab. S| Well & SDFN 14. R/U; R/D 10
15. Rig Repair 21.25
Total fluid recovered 10 bbls 16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
! 23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 11.5 214
Total 11.5 406
Total Hours 11.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $517,904
Daily Daily Bbls Cement: SX Daily Cost $5,691
Cum. Cum. 801.5 Bbls Barite: SX Cum, Cost $523,595
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= Ll MSC Exploration
3 - -
T hnology Daily Completion Report
Block. Leage and Well No. Contract Rig QoL DEC | Date on Location Comp Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 28 37 10/18/2004 Oct 18, 2004 Nov 15, 2004
MD IvD Footage AFE No. AFE Amount Auth. TD. Company Representative
8,163 | 8,163 PBTD $350,000 8,700 Norm Woods
Present ration Rig Phone: 254-241-5317 Toolpusher
Prep. To swab Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: “JBOF Test Date I-= RIG ELEVATIONS
Wind, T[] Yes 1] No| LC50Sample Dals Operator 1071812004 RKB 5
Seas: Incs? [_] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] No|Pass? [ IYes [ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt | Grade | Conn. Jis. Run Setting Depth DV Tool MW when LoT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP w 100’ 100
Surface 8 5/8" 24 J55 STC 12 505" 505 Air
Production 51/2" 17 L80 LTC 196 8,690 8,690 5512 | 5512 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footme Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| ‘SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 | Pump #2 Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: 13178']  Description: |
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SIDS%| LGS% | OIL% | sD% MBT pH Pm PfIMFf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | _Cent.
Mike Welker Anchor
#3 #4 Desilt | Mud CI Daily Cost Cumulative Cost
| 316,347
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS OL CLOSURE
P ERATIONS SUMARY
TIME Time JBoats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0600 Time Summary
Activity Daily Cum.
1. Mob/DeMob 74
2. Cement 7.5
3. Circulate 19.25
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 0.5
12. P.UJ/L.D. BHA 3
13. P.UJL.D. Pipe 13.25
14. R/U; RID 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21, Trips 33.75
22. Tst. BOPs
23. URHO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 202.5
Total Hours Total 3945
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $516,349
Daily Daily Bbleem: sX Daily Cost $1,555
Cum. Cum. 801.5 Bbls Barite: SX Cum. Cost $517,904
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MSC Exploration

Technolo o "
Servicos B Daily Completion Report
Block, Lease and Well No, Contract Rig DoL QEC | Date on Location Comp, Date Report Date
N. Thompson - Stsite MSC #16-1 | Leed Energy #692 3 40 10/18/2004 Oct 18, 2004 Nov 18, 2004
MD VD Footage AFE No. AF ount Auth; TD, [Company Representative
8,163 | 8,163 . PBTD $350,000 8,700 Norm Woods
Pre ration Rig Phone: ~254-241-5317 Toolpusher
Well SI Rig Fax:
Current Weather MMS Visit NPDES People on Loc.: BOP Test Date ! RIG ELEVATIONS
Wind: [ ] Yes [2] No| LC50 Sample Date _%Wa(or 70/16/2008 RKB 15 ft
Seas: Incs? L[] Yes Contractor Next BOP Test Date (Water Depth ft
Sky: [ Nolpass? [ Jves [ INo Service RKB-CHF ft
CASING RECORD .
Casing String ob Wt. Grade | Conn. Jts. Run Setting Depth DV Tool MW when LoT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP W 100 100
Surface 8 5/8" 24 J55 STC 12 505' 505" Air
Production 51/2" 17 L 80 LTC 196 8,690' 8,690’ 5512 | 5512 8.9
mmn HYDRAULICS RECORD
BIT "BTType and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth in] Footage Hrs wos Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump v "~ Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
3ps DC DP 1/4
1 112
2 . 3/4
BHA
Length: 13@ Description: |
MUD DATA
WT, VIS PV YP | GELS | wiL | HTHP | CAKE |SLDS %] LGS% | OlL% | SD% MBT pH Pm P/
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker SC_I'B:"S Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Djes_il{_ Mud Ct [Daily Cost i Cumulative Cost
| | $16,347
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 { 0600 Packer is set @ 675 ¥ Time Summary
Activity Daily Cum.
Person(s) unknown attempted to steal flow manifold during night. Failed. 1. Mob/DeMob 74
Then opened valve on frac tank. Approximately 1000 gal 6% KCL spilled on 2. Cement 7.5
ground. 3. Circulate 19.25
4. Directional Work
64 jts of 2 7/8" tubing left on location when rig moved out. 5. Drilling
-+ 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 0.5
12. P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14. R/U; R/ID 10
15. Rig Repair 23.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 217.25
Total 411.25
Total Hours
Rig Downtime Fuel Usage [Bulk Material on Board Previous Cost $526,775
Daily Daily Bbls Cement: SX Daily Cost
Cum. Cum. 801.5 Bbls IBari(e: SX Cum. Cost $526,775
TR)5 RA0E e£c-lb s
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DEC 03 2004

L]
%’,Plh o MSC Exploration
. L) »
Services Y Daily Completion Report
Block, Lease and Well No. Contract Rig Dol DEC | Date on Location Comp, Date Report Date
N. Thompson - State MSC #16-1 Leed Energy #692 30 39 10/18/2004 Oct 18, 2004 Nov 17, 2004
MD TvD Eootage AFE No. AFE Amount Auth. TD. Company Representative
8,163 ] 8,163 PBTD $350,000 8,700 Norm Woods
Present Operation Rig Phone: 254-241-5317 Toolpusher
Si Well and Wait on Stimulation Treatment Rig Fax: Allen Cermack
Current Weather MMS Visit NPDES People on Loc.: BOP Test Datg_ I RIG ELEVATIONS ]
Wind: [ ] Yes [-] No| LC50 Sample Date Operator 10/18/2004 RKB 15 fi
Seas: Incs? | | Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] NolPass? [ Jyes [ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 6 I 00 | 100
Surface 8 5/8” 24 J55 STC 12 505" 505 Air
Production 51/2" 17 L80 LTC 196 8,690" 8,690" 5512' | 5512 8.9
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2T Pump #3
s DC DP 114
1 1/2
2 3/4
BHA
Length: 131.78']  Description: |
MUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE |SLDS%| LGS % | OIL% | SD% MBT pH Pm PHIMFf
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
Mike Welker Anchor
#3 #4 Desilt | Mud CI [Daily Cost Cumulative Cost
BIRECTIORAT SORvE ] $16,347
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 WO crew and welder Time Summary
0700 | 0715 0.3 28 |Startrig. TP=0 psi, CP= 0 psi Activity Daily Cum.
0715 | 0815 1.0 28 |Made 2 swab runs. Rec 4 bbls fluid on first run. No fiuid on 2nd 1. Mob/DeMob 74
0815 | 0915 1.0 28 _JRig down for move to Cactus Rose 2-1. 2. Cement 75
0915 | 1115 2.0 15 _|Welder arrived on location. Repair rig. 3. Circulate 19.25
Move off location 4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 0.5
12. P.UJ/L.D. BHA 3
13. P.UJ/L.D. Pipe 13.25
14. R/U; R/ID 10
15. Rig Repair 2 23.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. URMHO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 3.25 217.25
T = Total 5.25 411.25
Da&;ig Downtime — Fuel Usage e Igulk M?'terial on Board Prgvious Cost $523.505
Cum. Cum. 8015 Bbis 45:7?:‘? ' = ety Cost $3.180
: um. Cost $526,775
g e
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Technology

MSC Exploration

L] » -
I Services Daily Drilling Report
N. Thompson + $tate MEC #1619 * Union #7 3 4127/2004 Apr 30, 2004
MD vD Footage AFE No. AFE Amount Auth. TD. Company Representativ:
‘ Presant Operation Rig Phone: '!'oolgushg;__
SD - WO Permit Approval Rig Fax: | David Wilcox
Current Weather MMS Visit NPDES People on Loc.: W Test Date RIG ELEVATIONS
Wino: TTVes 1| No|  LC50SampleDats | . Operator l-RKB _— T
Seas: Incs? [ ] Yes| Contractor Next BOP Test Date (Water Depth f
Sky: [] NojPass? [ Jves [ INo Service ] RKB-CHF ft
#8ING RECORD —_—
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT ]
MD TVD MD TVD Run Pres EMW Leakoff?
£D AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Gum, ROT, Hrs PU Wt SO Wt ROT Wt Torque
Pump | Slow Pump Pressures
No. Stroke X Liner Output| SPM { GPM Pressure NV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
S DC DP 1/4
1 1/2
2 3/4
BHA
Length: | Description:
MUD DATA
F WT. VIS PV YP GELS | WL HTHP CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PHME
PIT
Smpl | FLL
Chlorides Ca++ Temp | Temp | Shaker SCTG:T Hours Mud Engineer Mud Company
ki #1 #2 Desand | Cent.
#3 #4 DgiIL_ Mud CI Daily CostI Cumulative Cost
(TIONAL SURVEYS
MD TVO ANGLE Direction Coordinates ~VsS DL CLOSURE
IATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM T0 HOUR | Code Crew Boat Name. Status:
0600 | 0600 Time Summary
Finish building location and digging reserved pit. Will wait until getting Activity Daily Cum.
permit approval to line the reserve pit. RDMO Neilson Construction. 1. Mob/DeMob
WO permit approval. 2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12, P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/ID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21, Trips
22. Tst. BOPs
BEA~,. 23. URHO
Vv CIVEN 24. WOW.
BE,. . i 25. Wash & Ream
L3 m 26. Well Control
o - & 27.WOC
ViV OF o 28. Other
S0 g M Total
Total Hours e
Rig Downtime Fuel Usage Fterial on Board Previous Cost $2,463
Daily Daily Bbls Femenl: SX Daily Cost $13,000
Cum. Cum. Bbis Barite: sX Cum. Cost $15,463
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PPI

MSC Exploration

H Technology : MF
Serviees ) Daily Drilling Report
Blgc 5@ an I No. Contract Rig DoL DES | Qate on Location Spud Date Report Date
N. Thompson - State MSC #16-1 Union #7 1 4/27/2004 Apr 28, 2004
MD Y] Footage AFE No. AFE Amount Auth. TD. CO_W‘I%Y_EQE'MEQ‘LE
Present Operation Rig Phone: Toolpus|
Building Location Rig Fax: | David Wilcox
Current Weather MMS Visit NPDES People on Loc.: IEOP Test Date I RIG ELEVATIONS
Wind: L] Yes No| LC50 Sample Date Operator 1 RKB [
Seas: Incs? [ Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] No|Pass? [Jyes [ INo Service | RKB-CHF ft
£ASING RECORD
Casing String oD Wt. Grade { Conn. Jts. Run Setting Depth Liner Top M